NO. 3 MASTER FORECASTING METHOD
&
UNPUBLISHED STOCK MARKET FORECASTING COURSES

W. D. GANN

SECTION1 THE ORIGINAL NO. 3 MASTER FORECASTING METHOD

*+ CHAPTER1 LEARN BEFORE YOU LOSE OR WHY YOU LOSE MONEY
ON STOCKS & HOW TO MAKE PROFITS
An important marketing brochure discussing the Master Time Factor
and advertising the original release of this most important course.
CHAPTER 2 FORM READING AND RULES FOR DETERMINING TREND OF STOCKS
CHAPTER 3 RESISTANCE LEVELS
CHAPTER 4 VOLUME OF SALES

CHAPTER 5 MASTER TIME FACTOR & FORECASTING BY MATHEMATICAL RULES
This is one of Gann’s two most important, and previously unpublished courses
covering the following rare sections: Forecasting, Great Cycle - Master Time
Factor, Bull & Bear Calendar Years, How To Make Annunal Forecasts, Mater 20-
Year Forecasting Chart, 1929 & 1936 Yearly Forecasts, NYSE Permanent Chart

% CHAPTER 6 ENHANCED MASTER CHARTS

Master “12” Chart — Square of 9 - Six Squares of 9 — 2 Hexagon Charts — Master

Chart of 360° - Mater 360° Circle Chart Squared — Spiral Chart — NYSE

Permanent Chart — US Steel Name Chart — US Permanent Chart — Price & Time

Spiral Charts - 15° Hourly Spiral Chart — Square of 4 - May Soy Bean Master

Chart — Mater Egg Chart — Coffee Rio Conic Chart — May Wheat Geometric

Chart — Even Squares — Gann Scientific Forecast - May Soy Beans
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SECTION II  UNPUBLISHED STOCK MARKET FORECASTING COURSES

LA

% CHAPTER 7 METHOD FOR FORECASTING THE STOCK MARKET
- A rare unpublished stock market course from 1921 covering Gann’s

complete method of forecasting and including astrological correlations
never included in other courses.

CHAPTERS8 HoW ToO FORECAST
Another rare, unpublished forecasting course focusing on the Dow Jones.
CHAPTER 9 THE BASIS OF MY FORECASTING METHOD
This is a previously published course but is included to complete the
forecasting course.
%* CHAPTER 10 FORECASTING BY TIME CYCLES
An unfamiliar short time cycle course illustrating how Gann sold sections
of his courses.
% CHAPTER1] AUBURN MOTORS
Anp interesting analysis of Auburn Motors by geometrical angles.
% CHAPTER 12 TIME AND PRICE RESISTANCE LEVELS
Another rare and interesting course on resistance levels.
% CHAPTER 13 HOW To SELL PUTS & CALLS
A short unpublished work on selling puts and calls.
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LEARN BEFORE YOU LOSE

OR

WHY YOU HAVE LOST MONEY IN STOCKS
AND HOW TO MAKE IT BACK

Why do the great majority of people who buy and sell stocks lose?

There are three main reasons:

|. They over-trade or buy and sell too much for their capital.

2. They do not place stop loss orders or limit their losses.
3. Lack of Knowledge. This is the most impnr}énf reason of all.

* Most people buy a stock because they hope it will go up and they will
make profits. They buy on tips, or what someone else thinks, without an
concrete knowledge of their own that the stock will advance. Thus they
entered the market wrong and did not recognize this mistake or attempt to
correct it until too late. Finally they sell because they fear the stock will
go lower and often they sell out near low levels, getting out at the wrong
time, making two mistakes, getting in the market at the wrong time and

- getting out at the wrong time. One mistake could have been prevented,

they could have gotten out right after getting in wrong. They do not real-
ize that operating in Stocks and Commeodities is a business or a profession,
the same as engineering or the medical profession.

Why You Should Learn to Determine the Trend of the Market

You may have tried to follow market letters and like many others either
lost money or failed to make profits, because the market letters gave a list.
of too many stocks to buy or sell and you picked the wrong one and lost.
A smart man cannot follow another man blindly even though the other man
is right, because you cannot have confidence and act on advice when you
do not know what it is based on. You will be able to act with confidence
and make profits when you can SEE and KNOW for YOURSELF why STOCKS
should go UP or DOWN. That is why you should take a Course of Instruc-

tions and prepare yourself to act independent of the advice of others.

Why | Teach My Methods

Long years in practical market trading and experience in teaching others
has taught me what others need for success in speculation. They must learn
a rule and how to apply it before they take up the second lesson or set of
Rules. When you first went to school ycu had to learn your A, B, Cs before
you could read and when you started to study arithmetic you had to learn
the four fundamental rules, addition, multiplication, division and subtraction.
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Then you were prepared to take up higher mathematics, algebra and
geometry.

My Course or Lessons starts you in the same way, leading you step by
step and adding more rules when you are ready and can understand them.

| have made a success in Wall Street and have all the income that |
need, this fact can be proven by the records. | find real pleasure in help-
ing others who are trying to help themselves. Money it not everything in
life, when | teach a young man or woman how to protect and preserve their

“capital | am giving them valuable knowledge tha} they cannot lose, and no

one can steal it or take it from them.

You should never buy a method from a man who has not made money
with if.

W. D. GANN
THIRTY-ONE YEARS IN WALL STREET

The Founder and president of W. D. Gann & Son, Inc. has devoted 35
years exclusively to the study of stock and commodity markets and has spent

over $300,000.00 developing a worthwhile, practical method of Stock Fore-
casting.

During the past 31 years W. D. Gann has been in business for himself and
under his own name in New York City. He is a member of the Commodi

Exchange, Inc. of New York, New Orleans Cotton Exchange and is a Chris-
tian and a member of the Masonic fraternity.

T-EIE Record of Ferecasts—
Highlichts through the years

1909—W. D. Gann's record as a forecaster dates back 30 years. We
reprint part of ‘an article written by the late Richard D. Wyckoff and pub-
lished in the Ticker Magazine. This article is dated December 1909 and ai-
lests-io Mr. Gann's remarkable ability as a forecaster over 30 years ago.

WILLIAM D. GANN

An Operalor Whose Science and Ability Place Him in the Front Rank—
His Remarkable Prediction: and Trading Record.

Somelime ago the attention of this mag- So repeatedly did his figures' prove to
azine was- zifracted by certain long pull be accurate, and so different did his work
stock market prodiciions which were being appear from that of any expert whose
made by William D. Gann. In a large methods we had examined, that we sof
number of cases Mr. Gann gave us ip ad- about to invesfigate Mr. Gann and his
vance tho cxact points at which certain - wav of fiquring out these predictions, as
siocks and commodities would sell, fogether well as the particular use which he was
wilh prices cluse 1o the thon provailing making of thom in 1tho market.
figures which would net be i{ouched.

The rosulis of this investigalion aro re-

For imlance, when Wew York Conieal markable in many ways.

was 131 he prediclud that il would soll at

145 before 129, i appoars to be a fact that Mr. Gann




hes developed an entirely new idea as to
the principles governing stock market
movements. He bases his operations upen
certain natural laws, which, though existing
since the world Eegan, have only in recent
years been subjected to the will of man,
and added to the list of so-called modern
discoveries.

We have astked Mr. Gann for an outline
of his work and havoe soccured somo remark-
able evidence as to tho results obtained
- therefrom. We submit this in full recog-
nition of the fact that in Wall Street a
maen with a now idea—an idea which vio-
lates the traditions and encourages a
scientific view of the proposition—is not
usually welcomed by the majority, for the
reason that he stimulates thought and’ re-
search. These activities said majority
abhors,

Mr Gann's description of his experience
and methods is given herewith. It should
be read with a recognition of the estab-
lished fact that Mr. Gann's predictions
have proved correct in a large majority
of instances.

“After years of patient study | have
proven fo my entire satisfaction as well
as demonstrated to others ihat ﬁhrafigp
expleins every possible phase and coafi-
tion of the market." '

In order 1o substantiate Mr. Gann’s
claims as to what he has been able to
do under this method, we called upen Mr.
William E. Gilley, an Inspector of Imperis,
& Beaver Street, New York. Mr. Gilley
is well-known in tho down-town district.
He himself has studied steck market move-
ments for twenty-five years, during which
fime he has examined every picse of mar-
ket literature that has been issued and
procurable in Wall Street. [} was he who
oncouraged Mr. Gann to study out the

scientific and mathematical po.sibilities of -

the -subject. When asked what had been
the most impressive of Mr. Gann's work and
prediclions, he replied a: follows:

“It is vory difficult for me to remember
all the predictions and- operations of Mr.
Gann which may be classed as phenom-
onal, but the following are a few: In 1908
when Union Pacific was 1681/ he told me
that it would not touch 149 bofore it had

s good break. We sold it short all the-

way down to 15254, covering on the weak
spots and putting it out again on the
rallies, sccuring twenty-three points profit

out of an oightcen-point mova.

“Ho came to mo when -Unifed States
Steol was solling around 50 and said 'This
Sleo] will run up lo 50 bl it will not awll

* st 59. From there it should break 1634

points. We 3old it short around 5834
with 2 step at 59. The highest it went
was 5834, From thore it declined to 411/
—I1714 points.

“At another time wheat was selling af
about 89c. He predicted that the May
option would soll at $1.35. We bought it
and made large profits on the way up.

It aclually touched $1.3514,

“When Union Pacific was 172, ho said
it would go to 184%5 but not an eighth
higher until it had had a2 good break. It
wont io 1847y and camo back frem ihero
eight or nine times. We sold it short ro-
poatedly with a sloo at 185 and ware
never caught. It eventually came back to

17214,

"Mr. Gann's calculations aro based on
natural law. | have followed his work
closely for years. | know that he has a

firm grasp of the basic principles which.
govern stock market movements, and |

do neot believe:- any olher man on carth
can duplicate tho idea or his method at
the present fime.

“"Early this vear he figured that the top
of the advance would fall on a certain
dey in August and caleculaled the prices
at which the Dow-Jones averages would
then stand. The market culminaied on fhe
exact day and within four-tenths of onc per
cent. of the fiqures predicted.™

"You and Mr. Gann must have cleaned

up considerable money on all these opera-
tiens," was suggesied,

"Yes, wo have mede a great deal of
money. He has taken half a2 million dol-

-lars out of the market in the past fow

years. | once saw him {ake $130, and in
less _than ope menth run it up to cover
$12,000, He can commpound money {aster
than any man | ever met.” .

“"One of the most astenishine caleulaiions
made by Mr. Gann was during last sum-
mer (1909) when he predicled {hat Scp-
tember wheat would sell &t $1.20. This
meant that it must touch that figure bo-
fore the end of the month of Sepicmbor.
At twelve o'clock, Chicage time, on Sep-
tember 30th (the last day) the option was
sclling below $1.08, and it looked es though
his prediction would not be fulfilled. Mr.
Gann said ‘If it Coes not touch $1.20 bw
the close of the market it will prove that

lhare is wmnihinli:; wrong with my whole-

method of calculation. | do not care
what the pricu is now, il mul go thee! I
is common hilh:'rr‘f ihat Stplrmbﬂ wheat
curprized the whole country bv :elling af
41.20 and no hinhlor in the vy lasl RITT S
of thu #rading, ciaﬁng at {hat \f'i;;,ur-;;t
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S0 much for what Mr. Gann hes said and
done a3 evidenced by himself and others.
Now a3 to what demonsirations heve faken
|:-|a== before ocur representalive:

Durinn the month of Ocetober, 1909, in
twenty-five market days, Mr. Gann made, in
the presence of our representative, two
hundred and cighty-six iransactiors in var-
‘ous 3locks, on both the long and short
side of the market. Two hundred and
sixty-four of these fransactions resulted in
profits; twenty-iwe in losses.

The capifal wilh which he operaled was
doubled fen times, so that at the end of
the month he had one thousand per cent.

of "his eriginal margin.

In our presence Mr. Gann sold Steol

common shert at 9473, saying thet it would
not ge 1o 95. It did not.

On & drive which occurred during the
week ending October 29th, Mr. Gann
bought Sieel common at B6LL, saying that

it would not go to 86. The lowest it sold
was 861/, :

We hevo seen him give in one day six-
feen successive orders.in the same stock,
eight of which furned out to be either the
top or the botfom eighth of that particular
swing. The abeve we can positively verify.

Such performances as therse, coupled with

the foregoing, are probably unpatalleled in
the history of the Streat. -

James R. - Keene has said, "The man
who is right sizx times out of ten will make
his forlune.* Here is a ireder, whe, with-
out any allempt lo mako a showing (for
ho did not know the results were to be
published], establishes a record of over
nincty-two per. cent profifable irades.

Mr. Gann has refused #o disclose his
method al any price, but to thoso scien-
lifically “inclined he has unquesfionably
added to the ztock of Wall Street knowl.
edge and poinied out infinite possibilities.

ln- 1912 Mr. Genn forwcast the o

We have requested Mr. Gann to figure
out for the readers of The Ticker a few of
the most siriking indications which appear
in his calculations. In presenting thess we
wish it understood that no man, in or out

of Wall Street, is infallible.

Mr. Gann's figures at present indicate
that the trend of tho steck market should,

barring the wsual rallies, be toward lower
prices unfil March er Apr“, 1910.

He calculates that May wheat, which is

now seclling at $1.02, should not sell below
99c. and should sell at $1.45 next spring.

On cotton, which is now at about the
I5c. level, he estimafes that, after a good
reaction from these prices, the commodity
should reach 18ec. in tho spring of 1910.
Heo looks for a corner in the March or May
option.

Whether these figures prove correct or
not, will in no sense detract {rom the re-

"cord which Mr. Gann has already estab-

lished.

Mr. Gann was born in Lufkin, Texas, and
is thirty-one years of age. He is a gifted
mathematician, has an extraordinary mem-
ory for fiqures, and is an expert Tape
Reader. Take away his science and he
would beat the market on his intuitive tape

‘reading alone.

Endowed as he is with such qualities, we
have no hesitation in predicting that within

.2 comparatively Tew years Wm. D. Gann

will receive full recognition as one of Wall
Sirect's leading operators.

R. D, 'W.

-Note—Since., the abeve {forecast was
made, Cotton has :uffered the expected
decline, the extreme break having been
120 points. The lowest on May wheat
thus for has been $1.0154. It is now
selling at 1.0614.

lection of Woodrow Wilsen and has been correct in

forecasling the election of cvery President since that time. Many of these forecasts have
been ‘published in newipapers throughout the country.

In the :pring of 1918 Mr. Gann forecast i:hn end of the World War. This forecast
was sent out 1o newspepers throughouf the country, and in January, 1919, the New York
Herald and other papers gave Mr. Gann credit for forecesting the end of tho war and

the Kaiser's abdicaiion.

In his 1919 Annual Sieck Forccast, issued lale in 1918, he foregest a big bull market
for 1919 and e:pecially referred 1o @ boom in oil stocks.



His Stock Forecasts for 1920 and 1921 indicaled a bear merket with sharp declines.
The 1921 Forocast callod the oxect deie for bottem on stecks in August, 1921.

In 1923 Mr. Gann wrote "Truth of the Stock Tape™ and forecast a big advance in
chemical and airplane stocks, which followed during tho Coolidge bull campaign. This
beok has been reviewed by newspapers and magazines throughout the country and favor-

ably commented on by college professors, business men, investors and traders, all of
whom agres that it is the best book ever written on the subject.

His Stock Forecasts for 1924 and 1925 ouilined the bull market which followed.

ln the spring of 1927, Mr. Gann wrote “The Tunnel Thru the Air, or Looking back
From 1940," which contained many remarkable forecasts in regard to stocks and <om-
modities and world events which have been fulfilled. In this book Mr. Gann said that
frem 1929 o 1932 there would be the worst panic in the world's hislory. Wriling under
date of “October 3, 1931" on page 323, he seid, "Tho New York Stock Exchange closed
to prevent complete panic because the people were panic-stricken and selling stocks
regardless of price. It is a matter of history that the New York Stock Exchange did
consider closing on October 3 o 5, but decided to stop short selling. The low eof that

penicky decline was reached on October 5 and & rally of 33 points in indusirial stock
averages followed to November 9, 1931.

His 1929 Stock Forecast, issued on MNovember 23, 1928, and based on his Master Time
Factor, indicated the end of the {ull market in August and early September, 1929. He
stated in no uncertain torms that the panic would start in Sepiombor, 1929, and ihat it
would bo a groat deluge with a Black Friday. We quote from the Forocast:

"AUGUST—A few of the late movers will advance this month and reach final high.
* * * Unfavorable news will develop which will start declines and the long bull campaign
will come to a sudden end. Money rates will be high and final top will be reached for
a big bear campaign. Stand from under! Don't get caught in the great deluge! Re-
member it is too late to sell when everyone is trying to soll. * * *

“SEPTEMBER—One of the sharpest declines of the year is indicated. There will be
loss of confidence ‘by investors, and the public will try 1o get out afier.it is too late.
Sterms will damage crops and the general business ocutlosk will become cloudy. War
news will upset the market and unfavorable developments in foreign countries. A 'Black
* Friday' is indicated and a penicky decline in stocks with only small rellies. The short

side will prove the most profitable. You should sell short and pyramid on the way down."

In the spring of 1930, Mr. Gann wri:ie "Wall Street Siock Selector,” which was pub-
lished in June, 1930. In 1his book he had a chuph:r headed, "lnvestars' Panic,” which

described condilions just as thoy occurred during 1931, 1932 and 1933. We quole liem
the book, pages 203-04: .

“The coming investors' panic will be the greatest in history, because there are af least
I5 to 25 million investors in the Unitod States whe hold stecks in 1he leading corpora-
tions, and when once they get scared, which they will afier years of decline, then the
selling will be o ierriffic that no buying power can withstand it. Stocks are so well
distributed in the hands of the public that since the 1929 panic many people 1hink that

the market is panic-proof, but 1his sceming sirength is roally the woakest foaturo of the
market. * * *

"Love of money has been the cauie of all financial troubles and dcpressions in the
past, and the coming panic will be the greatest the world has ever known, Etcuuf..:: there
is more money in the United Slates than ever before, therefore more to fight for.

Thousands of people have bought this beok and profiled by reading and ‘studying it.
The book has been favorably commented on by such papers as The Financial Times of
Londen, England, Wall Street ‘Journal, New York Daily Investment Mews, Coast lnvestor,
and many other newspapers and magazines throughout the world,

On February 10, 1932, Mr. Gann said that stocks were bottem for a big rally. His
1932 Stock Forecast, issued Oclober 21, 1931, called March 8 for last fop for znofher
big decline. During the letier part of June, 1932, and early July he l*_fﬂ“g]'f advised
buying stocks, stating that final bottom had beon reached, az shewn by his market letter

iscued July 8, the day 1het mest sieeks reached final bollom. We quele frem pago §
of the 1932 Forecast;

v
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"The latter part of June, July, August and September are the most active and bullish
months of the year, when sharp advances will be recorded. First extrame high is indi-

cated around September 20 to 21, when stocks should make extreme high for the year.
Then follows a decline, reaching bottom aropynd October 4 to 5."

E-nh-.rnnn; July 8 and September 8 many stocks advanced 20 to 60 points. The market
reached high of a secondary rally on September 23, from which a big decline followed,
making low in the latter part of November and early December, as indicated in the

Forecast.

On.March [. 1933, by the use of his Master Time Factor Mr. Gann forecast bottom
for stocks and commodities and advised buying for a big advance, as shown by the

market letters issued March | and 3 given below.
value of Mr. Gann's discovery of a Master Time Factor.

This is another proof of the great

KEEPING UP TO DATE

Mr. Gann has always been progressive and believes in keeping up to date. In April,
1933. he bought & specially equipped airplane for making crop surveys. Many of the
newspapers throughout the country commented on this progressive step. The following
article appeared in the New York Daily Investment News. May 26, 1933:

NEW YORK DAILY INVESTMENT NEWS

-GANN TO TOUR COUNTRY BY PLANE
FOR BROAD BUSINESS SURVEY

Wayne, Mich., May 25.—-W. D. Gann,
stock market analyst, of 99 Wall St., today
left here for New York with the first 1933
model Stinson Reliant plane, piloted by

Elinor Smith, woeman aviater.

Mr. Gann will use the plane for an ex-
tensive tour of the country during which he
will study cetton, wheat and tobacco crop
and business conditions. He will lsave on
this tour early in June. .

The forecaster expects to make speed in
the gathering of first hand information en
business conditions by use of the airplane.

The plane is equipped with blind-flying
apparatus, extra-large fuel tanks to afford
a flying range of 750 miles and with radio
receiving equipment. The plane is powered
with a Lycoming engine and is capable
of 135 miles per hour.

By receiving radic advices on market
conditions, Mr. Gann calculates that he
will be able at all times te gauge his
operations in the markets and send up-to-
the-minute advise to his clients, even
though he is many miles away from his
Wall Street office.

As far as is known, Mr. Gann will be
the first Wall Street adviser to use a plane

as part of his equipment in studying market
conditions,

The recent burst of activity in the mar-
kets, following the closing of the banks
and leading stock and commeodity ex-
changes, prompted the analyst to buy the
Plﬂﬂnl

He decided that rapid-changing con-
ditions made it necessary for him to gather
his data on crops and business at first hand.

- Mr. Gann is @ mamber of the Commodity
Exchange, lInc., and also of the New Or-
leans Cotton Exchange. During' his tour
of the country he will visit the cotton belt
in the south and southwet!. the tobacco
fields 1a the scuth, and tas wheat stand
in the middle wost.

At all times during the trip he will
communicate regularly with his office by
wire and by radic. He expects to make
talks in various cities to Kiwanis and Ro-
tary Clubs, chambers of commerce and
other business organizations,

His itinerary will include the following
cities:

Woashington, D. C.; Richmond, Ya:; Ra-
leigh, N. C.; Atlanta, Ga: Birmingham,
Ala; Memphis, Tenn.; Mow Orleans, La.:
Little Rock, Ark.; Houston and Dallas,
Texas; St. Louis, Detroit and Chicago.




1933 STOCK FORECAST:

Mr. Gann's 1933 Stock Forecast called for top July 17 and a sharp decline to July 2I.

Stocks reached high on July 17 and a wide-cpen break followed, with the average down
25 points in 4 days.

1934 STOCK FDRECAST:

His 1934 Forocast indicated top for Foebruary 13th and the high was roached on aver-
ages February 5th and I5th. The next low was indicated for May 11th to 12th, and the
market made low on May I14th. The next top was indicated for June 22nd; stocks reached
high on June 19th. The last low for 1934 was forecast for July 2ist to 23rd and the
extreme low of the year was reached on July 26th. The Forecast called for the last top
for September 8th to 10th, and stocks reached top of the rally on September &th. A
reaction followed to September |17th, the exact date indicated in the Forecast for low. The
next top was forecast for October 5th and &th and the industrial averages reached top
October |lth. The next bottom was called for October 23rd to 24th and the lows were
reached October 26th. The next top was indicated, according to the Forecast, for De-
cember 4th to 5th. The averages reached top on December 6th and a reaction followed.

The Forecast indicated high for the end of December and the averages reached high
for the month on December 31st,

A CROP SURVEY IN SOUTH AMERICA
In the early part of March, 1935, Mr. Gann made a trip to South America to study

crop conditions and get first hand information on the increase in production of cotten
in Peru, Chile, Argentine, and Brazil. On this trip he covered about 18,000 miles by
sirplane and more than 1,000 miles by automobile, driving into the country to see the
conditions of scil and the possibilities for increased production of Wheat, Corn and
Cotton, which will influence prices in the United States market by underselling, due to

lower cost of labor in Argentine and Brazil. While in South America, Mr. Gann was
interviewed by many newspapers.

We reproduce part of an article which appeared in the Beunos Aires Herald, March
21, [935.

BEUNOS AIRES HERALD

Thursday, March 21, 1935

SCIENCE AND STOCK

An Astonishing Claims

Records of 1,000 Vears

The man who guesses and gambles on develop a dependable methed based on
hope is sure to lose while the man who  mathematical science that will determine
follows science makes profits. There is the trend of stocks and commodities. The
cause and effect for everything and by time  success attending his methods he asserts,
element and the cycle theory everything can  are borne ocut by his own good fortune on
be mathematically determined. the American markets, and his accuracy in

forecasting the futures markets for the past
Mr. W. D. Gann, member of the New

twenty years has been very widely com-
mented upon in the Press in all parts of the

Exchange of New York, who stated that |j ited States.

he has devoted over 30 years to study of

time cycles and spent $300,000 (U.5.) to Mr. Gann teld & HERALD reporter yes-

Orleans Cotton Exchange and the Rubber
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terday that he has carried his records of
grain back over 1,000 years and cotton
racords nearly 400 years. The former he
was able to gather the most accurate in-
formation about from old British records,
while in his search for cotton cycles he

1935 Steck Fnre:ns'}:

His 1935 Forecast indicated first top for January 9th o 10th and the hi
on Januvary 7th. The next top was forecast for February 13th.

y 18th, from which a sharp decline followed, ma

reached Februar
on March 18th. The
made a second low on March 75th.

Forecast called for the last low on March 28tk

visited Egypt and India. More recently
he has used his own seroplane extensivaly
in America for getting round the eountry
quickly to make forecasts on the cotton
crops.

gh was reached
The actual highs were

king low for the year
. and the averages

From the low in March, the Forecast indicated a big

advance of at least 32 points in the Dow-Jones Industrial averagas.

August 28th and 29th indicated top for & reaction.

August 27th and then reacted.
to 15th.

and 25th.

The Forecast called for top October 26th to 28th
on October 28th, which was the high of the

cated November 15th o 16th as the last high
Jones 30 Industrial averages was reached on Novem
|0 points on averages followed. The Forecast called
The low of the reaction was made on December 16th and 19th,
a rally o December 31st, and this rally took place.

The averages reached top on

The Forecast called for the next top September 12th

High on the averages was reached September Ilith. The Forecast indicated
the next bottom for September 24th to 25th:

the last low was made September 20th

. and the averages reached high
year up to that time. The Forecast indi-
of the year. The actual high of the Dow-
ber 20th, from which a reaction of
for low December 9-10th and 23rd.
The Forecast called for

Mr. Genn has also been issuing Annual Forecast on Cotton, Wheat and other commo.

dities for many years. These
that the Stock Forecasts have.

Forecasts have shown the same percentage of accuracy

These Annual, Forecasts on Stocks, Cotton, and Grain are issued in October and

Nevember each year for the following year.

NEW STOCK TREND DETECTOR
In December 1935, Mr. Gann wrote a new book, NEW STOCK TREND DETECTOR,

bringing "Wall Street Stock Selector" up

-to-date, with new rules never before published
and a method of trading that formerly sold for

ditions csused by the new Socurities Exchange laws.

Chr',rslcr Motors from 1925 to the end of 1935

$1000.00. This book covers changed con-
It gives an example of trading in
and new rules on Velume of Sales. This

book with the two former books will give you a valuable stock market education,

W. D. GANN MAKES PROFITS TRADING ACCORDING
TO HIS OWN METHODS

Many ask the question, "If Mr. Gann can forecast the market accurately,

he sell service or write market letters 7"

finds pleasure in giving his knowledge #
everything in life,

why does

He has answered that question before, that he
o help others who need help; money is not

Balow we publish & record taken from brokers' statements, showing the trades made
by Mr. Genn for 3 yeers. This is proof that he can and does make mensy by following
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his own rules and methods. Before you buy a course of instructions, get the record of
actuel trading by the man whe is behind it, if he has not made money following his ewn
advice, why should you pay meney for it and follow it and risk your money?

W. D. GANN'S TRADING RECORD FOR 1933
From August l to December 31:

Total number of trades—I35—of which 112 showed profits and 23 losses.

Percentage of accuracy on the total number of trades

e B39,

— 89.9%

Total number of trades for the entire year of 1933: 479 trades, of which 422 were profits
and 57 showed losses.

Percentage of profits to losses

Percentage of accuracy

" 88.1%
Percentage of profits on capital used_ 4000% or 40 for |
TRADING RECORD FOR 1934
From January | to December 31: Total number of trades—362.
Cotton  — 147 trades, of which 135 showed profits and 12 losses
Grain — |70 e :; W &S " " "o og w
Rubber — 23 oo * 21 " i = o =
Silver — 7 R & 7 " " '
Silk — 4 R a: 3 " = = g .
Stocks — 11 e " 10 o - e W
Totel for yr. 362 trades, of which 337 showed profits and 25 losses.
Percentage of accuracy on the total number of trades 93.09%
Percentage of profits to losses 93.105%,

Percentage of profits on capital used

8009 or 8 for |

TRADING RECORD FOR 1935

Coemmodities:

Total trades in Cotten, Grain and Rubber—98—of which 83 showed profits and 15
thowed losses.

Percentage of accuracy on total number of trades_.

iy = 859,
Percentage of profits to losses.__.__. S = 82T,
Percentage of profits on capital used. - B . 33465

Stocks:

'-.’-.'-_i-_'-_r-_--‘r-r-------ﬂ_-



Total number of trades—34—of which 29 showed profits and 5 losses.

Percentage of accuracy on total number of trades CEEE N, | o7
Percentage of profits to losses R e 83%%
Percentage of profits on capital used " 100 Ye

Such a record of accuracy proves that W. D. Gann has discovered a Master Time
Factor and Cycle Theory that works and can be depended upon in future.

S R —

1936—"New Stock Trend Detector" was writien by W. D. Gann. This book was a further
advence over "Truth of the Stock Tape" and “Wall Street Stock Selector” and

contsined an actual trading record for 10 years in Chrysler Motors accord
the rules set down in these books.

Bought Special built all-metal Airplane, “The Silver Star" for making crop surveys.

ing to

1937—Wrote and published a book, “How te Make Profits Trading in Puts and Calls"
Scientific Stock Forecasting again proved equal to the test of predicting a bear
year, sharp declines coming in March and September. A maximum decline of
80 points was called for and the actual decline from the March high to the Nov-

ember low was 82 and a fraction points. We reprint an article from the Milwaukes
Journal giving further details,

PREDICTED STOCK MARKET CRASHES OF 1929, 1937

Gann Says There'll Be Anaihe-r Decline in November and an
Upturn in December of This Year

NEW YORK, N. Y.—W. D. Gann, who forscast the 1929

in advance and predicted the exact date, September 3,
start, has made another hit.

stock market crash one year
1929, when the panic would

His 1937 Stock Forecast, issued November 18, 1936, is Just as accurate. On page 2
he said—General Outlock for 1937":

This year comes under @ time cycle which definitely indicates a bear year in most stocks
and a panicky decline in the first half of the year and another panicky decline in the
last half of the year. Fluctuations will be wide. Sudden, unexpected events of an

un-
favorable nature will cccur frem time to time which will upset the market and rallies will
fail to hold. Action by the government and laws changed or passed by congress will

have a greet influence on business conditions and stock prices.

E » *

“"Many people are still buying stocks or holding stocks and hoping for the day when
inflation will come and they will be able to sell at high prices. Inflation has been going

on ever since 1933 and one of these days people will wake up and find that deflation
has set in and then they will realize that inflation had already existed.

= L E ]

The securities and exchange commission is getting more drastic in its regulations of
operations on the exchange and thers is likely to be more legislation in 1937. This will
cause less support to the market in the future because thers will be less
traders and specialists, and probably less short selling, therefore
rellers when & panic’ takes place. The final result of all thi
more harm than good as far as the public is concerned.”

buying by floor
less support from short
s regulation is likely to do

10
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A Matter of Record

It is & meatter of record that the Dow-Jones 30 industrial stock averages reached ex-
treme high on March 8, 1937, and Mr. Gann's forecast called March 6-8 as last high of
the year. The decline lasted until June 18, when the Dow-Jones averages were down
32 points. His forecast called for a decline of 32 points and indicated June 23-25 as
last low before a relly into August. The forecast said last high would be reached August

25-27 before 2 panicky decline would start. The Dow-Jones averages reached high August

|4, up 27 points from June lows, and on August 25 the markef had the last rally and
the decline started.

Long Bear Wave

In his forecast for August on page 15 he said: "This should be one of the active months
for the stock market. Sudden, unexpected events of an unfavorable nature will cause
some sharp breaks and, in fact, this is the month when the market should start on its
long bear wave again. The newspapers will try to make it appear that business is improv-
ing but it will be far from good. There will be disturbing conditions at Washington
and some trouble over crop control or shortage of crops due to government action.

Stocks will rally from time to fime but the short side is where the big money will be
made."

The bear market started in August as predicted. Mr. Gann's forecast called for low
October 14-15 and the exireme lows were reached on October 19, just four days later,
when there was a panicky decline, culminating in one of the werst declines in the history
of the stock exchange, with the Dow-Jones averages down 79.65 points. The most un-

canny prediction by Mr. Gann was that the averages could decline a maximum of 80
points.

In his 1937 forecast, page 7, he said: “The range in these industrial averages during
1937 is not likely to be less than 50 to 40 points and may reach a maximum of 80 points.”

His forecast called for 2 sharp advance from October 15 to 30 and the Dow-Jones
averages advanced 25 points from October 19 {0 30.

Advance in December

Mr. Gann was asked how it was possible to make such an accurate forecast one year
in advance. He stated that it was his own discovery of a mathematical master time
factor and cycle theory which enables him to tell when certain cycles recur and great
panics and booms take place. He said that the extent of an ‘advance was determined

by a theory based on the law of averages and that under certain circumstances stocks
decline or advance about the same number of points.

*  *  #

"What about the near future of the stock market?" Gann replied: "My forecast indi-
cates that stocks will back and fill until around Movember I5, when congress meets. Then

they will have another decline and reach low of the reaction about Movember 26-27,
followed by an advance in December.”

1938—Predicted bull market to start in the spring or early summer, and called for low

of the year for the early part of April. Actual low occcurred on March 31st. This
Forecast strongly advised buying airplane stocks and said they would lead the
market upward. It is now market history that the airplane stocks as a group wers

the strongest on the Now York Stock Exchange, and many of these stocks doubled
and tripled in value during 1938.

Again We Repeat:

“Prove all things and hold fast to that which is good."

1939—The Stock Forecast called for high January 3rd, the Dow-Jones Industrial Averages
made high January 4th and started to decline.

= pa gE @8 &=
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The Farecast indicated low for January 2lst to 23rd, the averages reached low
January 2&th.

February 4th to 6th indicated high, averages made high February 6th.
February 2Ist to 23rd indicated low, averages made low February 2lst.
March 4th to 6th indicated high, averages made high March 10th.

M.:!rch Ehih to 9th and 24th to 25th indicated low, averages made low March 22nd
and 218th.

April 19th to 20th called for last low, averages made low April 11th.
May 16th - 17th indicated high, averages made high May 10th to 15th.

June 7th to 9th indicated iﬁgh. averages made high June 9th, and a sharp decline
followed.

June 23rd to 24th indicated low, averages made low June 29th to 30th.

July 28th to 29th indicated high, averages made high July 25th to 28th.
August 4th to 5th indicated low, averages made low August 5th and 7th.

The 1939 Forecast was issued and mailed to subscribers on Movember 14th, 1938.

‘We are sure that anyone will agree that such accurate, long-range forecasting cannet be

done by guess-work. You can learn to make forecasts one year or more in advance when
you learn how to apply the rules taught with the Master Forecasting Method.

What Others Say of W. D. Gann's Methods:

Below we print copies of letters received from two prominent business men, many other

letters on file in our office from pecple whe have used Mr, Gann's Courses of lnstruction
and followed his advice.

New York, N. Y.
March 16, 1933.

My Dear Mr. Gann:

| am very glad to write you a letter stating my personal cbservation of the application
of your system to trading in Cotton.

On November 30, 1923, starting with a capital of $973.00 you showed a clear profit
of over $30,000. at the close of business on January 28, 1924, This profit was made
thrgugh the Furchﬂl .and sale of contracts for the -:!n“vnr'f and sale of cotten on the
New York Cotton Exchange through one of the leading New York brokerage offices. |
personally know of all the trades made in this commedity for the account, having received
advices of your operations, from the broker on the day following the day each trade was
made.

On January 29, 1924, a check for $24,764.04 was drawn against the account and deliv-
ersd to a person with whom | am personally acquainted.

C. M.

New Bern, N. C.
August 23rd, 1937
| have known Mr. W. D. Gann for many years. | have been in his office on Wall Street,

have seen him trade with his method and take the money out of the market. With it he

has made a fortune in speculation. And he does not need the money he gets for his
method or market service any more than Mr. Ford does for sale of cars.

12




His method has been used by me since 1927, :u;:uufu"'u_.r.. In my opinion, it is the only
one with which one cen make money in the market and keep it.
method and the rules he lays down, you will

without it you will make a failure.

I you will follow his
also make & success and | can assure you

This statement is made after having read every book | could find on the subject,

including H;m lives of all the big operators of the past and subscribed to every financial
paper published and most of the market services.

C. K.

Results of Trading According To Rules

One of the rules is fcr trading in fast moves after the market gives a definite signal

for a big move up or down. This rule gets you in the market when activity starts and

keeps you in until the move has run its course, enabling you te make large profits in a
comparatively short period of time.

Treding in the Dow-Jones 30 Industrial Averages beginning June 5th, 1897 to July 25th,

1939 you would have been in the market 1283 weeks or 2414 vyears out of a total of
41 years. .

Total number of points profit would have been.__

2,347,
Average points profit per month | B4
Profits on 100 shares of stock would have been = $236,700.00
(without pyramiding or ever trading in more than 100 sh.)
Figures do not allow for errors in judgment, commission or interest,
making a liberal deduction of 259 to cover same £9,175.00
MNet profit on 100 shares, or a capital of $3,000 s $177,525.00

You could have started irading in 1897 in 100 shares on a capital of $1,000.00 but

according to the methods and rules you should have started with a capital of $3,000.00
for trading in 100 shares.

Should you have traded in the active leading stocks at all times, instead of the aver-

ages, the profits would have been much greater because the active leaders moved from
one to three times as many points as the average.

Dow Jones 20 Railroad Averages May 1897 to March 1914 and Dow Jones 30 Industrial

Averages February 1913 to June 1939, trading according to the rules during the above
periods, show possible points: - :

Advances 2,085.52
Possible decline 2,012.42
Total points - ' : 4 097.94
Points made on Advance 1,.3346.78
Points made or Decline. ..o .. g 1.236.13
Total 2,572.91
Percentage of total points made to possible points, . . . b1
Percentage of all points made on the up-side or Bull Market.._.. .. - 54

Percentage of points made on the down-side or Bear Market.

13
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Total number of trades made

177

Total nu.mbur of years, — S : P 42
Average number of trades per year.... . ___ . 4.2

(Slightly above 4 per year)
Net profit per year on 100 shares. - $6,125.74
Net profit on 100 shares from 1897 4o 1939___ $257,291.00
Figuring an original investment of $5.000.00
Equity as of June 30th, 1939 would be $262,291.00
Yalue of $100. invested in 1897 as of June 1939 $5.145.82
COMPARISON OF DOW THEORY AND
W. D. GANN'S METHOD
BASED ON DOW JONES 30 INDUSTRIAL AVERAGES
1897 to September 1937

Advantage

Dow's Mr. Gann's of Mr. Gann's

Theory: Method: Method:
Total points made 718.54 2,118.03 1,399.49
Points made long side - 416.37 1.127.40 711.03
Points made short side 302.17 990.62 &88.44
Average number of points per year 17.5 51.66 34.16
Total profit made on 100 shares $71,854.00 $211,803.00 $139,949.00
Profit per year on 100 shares 1,752.54 5.145.92 | 3,413.38
$100. invested in 1897 equals 3,602.88 5,177.37 1,574.49

Trades per year average L5 trade of 3.4

| every 2 yrs.

The Dow Theory as well as Mr. Gann's Method are subject to the human element and
errors in determining when the combination occurs naturally will arise. No deduction
from the abeve figures is made for errors or for commission and expenses. [he compu-

tation anu the results of the Dow Theory is based upon what we believe to be the best
opinion. Mr. Gann's Method is based upon his own interpretation of his rules.

How You Can Make Profits

You can become & successful trader or investor if

mathematical rules which determine the #rend of S
ments.

you acquire knowledge and learn the
tocks and Commodity market move-

The Bible says "Ye shall know the truth and the truth shall make you free”. When

you have learned the truth about stocks you will no longer buy on hops or sell on fear,

|4




you will face facts and be free to act on judgment based on rules that you know always
have worked and always will.

Why | Can Teach You To Succeed

| have paid the price in fime and money to discover, test and prove, rules that are,

practical and get results. You will agree that 36 years experience is valuable in any line
of business and that after | have spent that much time in study and research | can teach
you the rules that will take the gamble out of Stock Market trading and make it a safe

and profitable business. The man who devotes all the time to any business will learn
more about it than the man who only studies it a short time.

If the average man or woman wou
in the market in acquiring

right time, ‘|'|1:*f would the

Id only spend the first few hundred dollars they lose

knowledge and learning the rules for buying and selling at the
n make profits—not losses.

Your Son's or Daughter's Future

L]

A mean can leave his son or daughter a million dollars or more and they can lose it
quickly if they have not learned the rules

how to invest it safely. My Course of Instruc-
tions will teach any one how to preserve his capital and make profits. They must be will-
ing to study and work hard.

Forecasting Business
Good Positions For Students

Changed conditions due to Government interference,

Europe, make it necessary for every business man to forecast his ewn business in order
to meet competition. It makes no difference whether @ manufacturer of raw material or
a seller of the finished product, he must be able to forecast future business conditions
and guage future demand as closely as postible in order to make a profit in business.
This creates a good position for a man who can accurately forecast business conditions

and changes. The young man who prepares himself and becomes an expert in forecasting
business, Commodities, Stocks and Bonds, will find a demand for his services. Estates

must have an expert to handle their investments and once a man has proven his ability
to increase the profits of a large estate he will find he can name his own terms as o
salary. Money must have brains and experis fo increase its earning power. Large estates
can and will pay a man who can keep capital intact and prevent losses. The Investment

LCounsellor will find the future holds a bright outlock for him if he knows his business
and has fully prepared himself. :

regulations and changes in

What the Course ‘Consists of
The Complete Course is in Four Lessons:

LESSON |. Form Reading or Picture Mathod. A great improvement on the Dow Theory.
Formations or how to forecast the trend by certain formations by fixed rules which
help to make your judgment accurate. Examples are given to prove the rules.

With this lesson you learn from the picture or formation and after experience your
eyes will recognize a formation and know what it means.

LESSON Il. Resistance Levels. Where stocks meet buying or selling and make bottom
and top. Definite mathematical rules, practical and proven that make profits. They
are easy to learn and apply. All buying and selling points marked plainly on the
charts and rules given why to buy or sell at certain points. Anyone should be able
to learn this lesson in three days' time and ‘make substantial profits with this Lesson

alone. This method keeps you with the trend and enables you to buy near low levefls
and sell near top.

LESSON lll.  Time Elements and Time Rules. There is a definite relation between price
and time., When time is up stocks make top and start down. When time is up and

K
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the time cycle runs out stec
how high stocks are selling,
how low they are they

ks meke bottom and start up.

they can ge higher unti
can go lower until time js up.

It makes no difference
| time runs cut and no matier

Time is the most important factor in dete
Yery few people understand the time ele
loarn when the right time comes #
pertant buying points:

tmining and forecasting market movements.
ment and its value. With this lesson you
o buy and you know according to time thres im-

I. When near extreme low levels. With limited risk.
b )

3-

A safer buying point at a certain +ime period,

The safest buying point after the market gives the third time signal.

These rules give the three sellin
will be able to make u
individual stock.

LESSON V. Volume of Sales. Neaw, up-to-date, since the
and higher margin requirements have changed
Sales is the driving power that moves the market

will change at top or bottom. The volume rules
forms on volume never published

g levels according to time. With this method you
p a forecast one year or more in advance on the average or

Security Exchange regulation

volume of sales. The Volume of
but time determines when volume

are proven by charts, rules and
or used by anyone else.

Results from the Methods

1896 to 1939—43 years with Dow Jones Averages,

No. 1 Course of Instructions

‘CONSISTING OF TWO LESSONS:

l. Form Reading or picture method. Some

Time Rules and Formations. B. W. points.
2.

Resistance levels make it easier to operate with first lesson.

Gives more mathe-
matical confirmations of why to buy and sell at certain points.

In order to help those who are worthy and trying to help themselves, | am making a
very reasonable price on these courses so that young students and people of small means
can get started on their Investment Education. At a small cost and with a small capital

students may start trading after they have gained knowledge and mate profits.

The price is $500.00; payable $300.00 cash in advance,

Easy terms on the balance, or
can be paid after you make profits.

No. 2 Complete Course of Instructions
CONSISTING OF FOUR LESSONS:

This is a more complete course than | have sold for $5.000.00 in former
is worth $5,000.00 or more to anyone who will study it and use it.
need help and are trying to make a success, |

Complete Course which includes a Weekly High and Low Chart on Dow-Jones 20 Rail-
road Averages- 1896 to [914, a Weekly High and Low Chart on Dow-Jones 30 Industrial
Averages 1914 to date. A swing Chart on 30 Industrials 18986 to date. Weekly High
and Low Charts on five active stocks that vou select or we select, these Charts will be

for two or three years back, according to the stock and market positions at the time.

years and it
To help others wheo
am making a low price of $1,000.00 for the

Terms arranged if you are not in position to pay all cash in advance.

No. 3 Master Forecasting Method

This Method contains all of the Form Rules, Resistance Level and Volume of Sales
end my secret discovery of the Master Time Factor and 2 new way of Forecasting by

Mathomatical Rules that are simple and practical.

th



MATHEMATICAL RULES OR REASONS: [t is possible te get &3 many a1 nine con-
firmations or reasons why a stock should be botiom or top at a certain time and the

greater number of confirmations the surer the chances of making profits. That is why
each of my Lessons and Courses teach you more rules to confirm what you learned in the
first Course or previous Lessons.

Master Charts that save time and work 9
Charts ten to forty-five years back.
forecast the 1929 Bull Market

o with this Course, Master High anc Low

This Course gives mathematical proof of how |
and the Panic which followed to 1932,

Price of complete Master Forecasting Course $2500.00 cash in advance.

Terms can
be arranged with part cash and balance on monthly payments.

Cﬂl’"l"EEFﬂﬂdEﬂCE Course

Anyone can learn a Course by correspondence because everything is made plain. The
buying and selling points are marked on the Charts and Rules why we buy or sell at »

cerfain point. However, you can make greater progress if you can arrange for a fow
days personal instruction. '

WHY YOU CAN MAKE MORE PROFITS TRADING
IN COMMODITIES THAN STOCKS

In trading according to my Mechanical Method & Trend Indicator or according to
1936 New Master Forecasting Methods on Cetten,

there are many advantages over trading in stocks:

iy
Grain, Rubber and other commedities,

1. Commodities follow a seasonal trend and are much easier to forecast. They move
with supply and demand.

2. It requires much less work to keep up charts and caleulations on Commodities.
There are 1200 stocks listed on the New York Stock Exchange and you must keep
2 separate chart on a5 many of them as you wish fo forecast the trend of.
With Cotton, you. need one to thres charts, and the same with Grain,

3. When you have a forecast made up for Cotton or Grain, if you are right, you are
"sure to maks money because all options follow the same trend. There are no
cross-currents as in stocks, with some stocks declining to new low levels and other
making new highs.

4. In dealing in Futures, there are no heavy interest charges as there are when long
of stocks and no dividends to pay as when short of stocks.

5. Dividends can be suddenly passed or declared which will affect stock prices. This
cannot happen to commodities.

6.

Pools cannot manipulate a commodity as they can a stock.

Facts about commodities are general known while many stocks are mystery stocks
all the time and soms stocks are subject to false rumors.

The stages of the business cycle tell more about the prices of commodities than they
do about stocks.

9. Commodities are governed only by demand and supply. This is not always true
of stocks, .

10. Speculstion in commodities is more legitimate than speculation in stocks because

you are dealing in a necessity.

1. Commodities are consumed. Stocks are not. This has a bearing upon the ease
in forecasting commodity prices,

20
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id. Stock pricos tend te move by groups of stocki, while commeodities move indepen-
aently.

I4. Moteble speculators, lite Livermore and Dr. E. H. Crawford, have discoversd after
long ezperience that they maks money with greater cerfainty in commodities.

|5. Stocls go into receivers’ hends snd go out of business. Commodilies go on
foravar. Crops are planted and hervesied each year.

l6. There is slways a demand by consumers for commodities, which is not the case
with stecks.

17. Since the Securities Exchenge Law weas pessed, marginal requirements are much
higher on stocks 1han on Commodities. Therefore, you can male more money on
the same capital treding in Cotton, Wheat, Corn, Rubber or other markets.

18. When you learn the rules for forecasting and trading in Commodities, they never
change because we will always have whest, corn, and colton crops every yean
and these crops will be consumed, while stocks chenge and you have to study new
stocks to kesp up with changed conditions.

COMMODITY METHODS

The prices of my Commedity Methods are less than Stock Methods because it reguires
less time to teach them and & small number of charts are needod:

MECHANICAL METHOD AND TREND
INDICATION COVERING COTTON OR GRAIN

Price $400.00 Terms: $300.00 cash in advance; balance in monthly payments, Anv man
can learn this Method esasily thru correspondence in & lew days. Wilth this Method wa
furnish weetly charts running back 2 te 3 years, daily charts and s trend chart; instruc-
tiont hew to work the Mathed: rules for telling where to buy and sell, where o place
itop lois orders and when to pyramid. Cotion and Grain Metheds combined, price
$1,200.00 Terms: $500.00 cash in sdvence, balance in monthly payments.

FORECASTING METHOD ON COTTON OR GRAIN

Contcins Master Time Factor:

Price $1,500.00 Terms: $750.00 cash; balance in monthly payments. With this Method
you get charts on cotion bact to 1869 (monthly) and with the Grain Melhod chart run-
ning bezk to 1642 [monthly), also weekly and daily charts, Masier tables, Resistance
Levals and Resistance Cards. You are taught the Master Time Factor and how to.make
up & forecast one or more years in advance.

Cotton and Grain Methods combined, Pri:t $2.500.00 Terms: $1.500.00 cash in ad-
vance, balance in monthly payments.

KNOWLEDGE IS POWER

Waebster said: “The man who can teach me something is the man | went fo know." You
may think my prices are high, but stop to consider that you have the uis of these Methods
during your snfirs lifatime and thet the knowledge | teach will be weorth the money for
one wesk's trading at critical times. You can eatily lote in the maerket the price you
would pay for my Course and the market lseves you with no valusble knowledge after
your losies. Learn fo see and know for yourself what Commodities will do; then you
will make a sucewss.

|8



Special Rates in Classes
For College Students

I'will make a special rate to students where classes of five or more take the course at
the same time.

Time Required to Learn the Course

Time required depends on the student. His education, experience and practical knowl-
edge of stocks and commodities. If you have read my books or kept up charts you will
learn in a much shorter time than one who has had no experience or special training.
However, anyone whe can add, subtract, multiply and divide can learn how to apply my
rules. School teachers learn easy. The amount of time you put in studying each day
or week will determine how soon you can learn the rules and start trading.

Some learn in one week, some in three weeks and others in three months, but ene

thing is sure, the longer you study the more you learn. Each year you will know more
and practice will make you perfect.

Trade on Paper

| recommend that all students start trading on paper until they are sure how to apply
the rules. You learn by doing and mistakes made on paper will prevent actual losses
later. MNever be in a hurry. Be sure you are right, then act and success is sure.

Health Is Wealth

Good health is essential for success in any business and for active trading in Stocks and
Commodities. Keeping your health perfect is just as important as protecting your capital.

Why | Live in Miami

| have learned the value of good health and that is why | have a winter home in Miami,

Florida. | give personal instruction to individuals or classes in Miami from October Ist
to May Ist every year.
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FORM READING

and

RULES FOR DETERMINING TREND OF STOCKS

REQUIREMENTS FOR SUCCESS IN SPECULATION OR INVESTMENT

ENOWLEDGE

One of the vital and most important factors for making a succese in speculation
or anything else is ENOWLEDGE. The well-posted man or the man who knows hig bugi-

ness is the man.whn succeeds. Therefore, put it down &p & rule that hard work in
acquiring knowledge will surely bring succese in speculation or business.

PATIENOE

After ?ou have acquired knowledge you will need to. learn PATIENCE, if vou have
not already learned the value of patience. You must learn to wait for a definite
indication of a change in trend before buying or eelling. You must not guess or
gamble on hope or fear. You must have ability to act and to act quickly at the

right time, acting after you have acquired knowledge .and kmow it is +the time to
act.

COURAGE

Tou must have the COURAGE +o act. Courage and boldnese will come after youw
have acquired knowledge because you will have confidence in proven rules and con-~

fidence in your ability. Therefore, the acquiring of knowledge will give you the
courage for aotion at the time when the real opportunity comes,

STUDY

A man who will nmot work hard and STUDY and pay in advance for success will
never get it. If you will put in the time, study, and go over the Tecords of the
Dow-Jones Industrial averages from 1892 to date, vyou will be convinced thaet the

rules work and that you can make money by following the main trend of the markst.

24
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T'ORM READING

Eighty-five per cent of what any of uwa learn is from what we seec. It hapg been
well said, "One pilcture ie worth & thousand words." That is why TORM READING or
the reading of various formations at different periods of time 15 so valuable.
The future is but a repetition of the past. The saie formztion at tope or bottous
or intermediate poinis at different times indicates +the trend of the market.
Therefore, when you see the same picture or formation in the market the second and
third time, yvou know what it means and can determine the trend.

You do not have to accept my word +that the rules I give you will woxrk in the
future ae they have in the past but you owe it to yourself to prove by past re-
cords that these rules work; then you will have the faith to follow them and make -
money.

CAPITAL REQUIRED

The first point to consider in operating any method on the stock market is the
anmount of capital required, with which you can trade and never lose your capital
and over a period of 5, 10 or 15 years be able to make profite, because a method
that will make profits and never lose your capital is the kind of a method that

every man should follow to make a success.

As & general rule, I have always considered it advisable to use at least $3,000
capital for every 100 sharee of stock traded in and to limit stop loss oIrders 10
not more than 3 pointe on every 100 shares. In this way you will be able to make
10 trades on your capital and the market would have to beat you 10 consecutive

timee to wipe out your capital, which it will not do. Whatever amnunt of capital

you use to trade with, follow this rule: ' Divide your capital into 10 equal parts
ond never risk¥ more than 10% of your capital on any one trade. Should you lose
for 3 consecutive times, then reduoce your trading unit and only riek 10% of your
remaining capital. If you follow this rule, your success is sure.

On stocks selling around $15 to $30 per share, you can start with a capital of
$1,500. The first trade should be made &at a time when you can place a stop loss
order not more than 2 points away and you should iry to start when your risk will
only be 1 point. © In other words, with a capital of $1,500 you must figure that
you would be able to make at least 7 to 10 trades and the market would have 1o
beat you 7 to 10 consecutive times to wipe out your trading capital. With this

Method it ie impossible for that to happen, provided you Iollow the rules and
trade on definite indications.

This Method will make the most money trading in high-priced stocks, and for

trading in stocks selling above $100 per share, you should use a capital of $4,000
and adhere strictly to all the rules.

If you want to start trading in small units of stock, use a capital of $300 for
each 10 ehares and never risk more than 3 points on the initial trade. Try to
make the first trade, 1if possible, where your stop loss order will not be more
than 1 or 2 poinis. Never risk more than one-tenth of your capital on any one
trade. '

KIND OF CHARTS TO USE

A Dbusy men or specialist should keep a weekly high and low cheart on the Dovi~
Joneg 30 Industrial averages and the 15 Public Utility averages and should keep
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weekly high and low charts on 5 to 10 of the leading active stocks in the differ-

eni groups. He could also keep up monthly high and low charts on a few stocks
selling below 20 or below 10 and watch these different low-priced stocks when they
indicate a change in trend. By crossing old tops aud shuw1ng activity, it would

_indicate a good time to buy Lhem,

o
.=
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MAJOR AND MINOR TRENDS

You will always make the most money by following the main trend of the market,
altho to say that you must never trade against the trend means that you will miss
a lot of intermediate moves which will make big profits, but your rule must be:
When you are trading against the trend, wait until one of your rulee gives you all

definite indication of a buying or selling point at bottom' or top, where you can
place close stop loss orders,

There are always two trends--z major trend and a minor trend. The minor trendl
iz a reversal of the mein trend, which lasts for a short period of time. When the

main trend is down, it is much safer +to egell stocke short on rallies at & point
where the rules indicate that they are top than it is to buy on a reaction. In &
Bull Campaign or advancipg market, it ie much safer to wait for minor Treactions

-and buy when the rules indicate that it ie time to buy than it is o sell short nnl
ralliea. You will alwave make the most money by waiting for a definite indication
of the trend before buying and selling.

TREND LINE INDICATIONS . l

GREEN TRESD LINE

This Green ¥rend Line indicatee uptrend, either the minor or the main trend. IL

We . use the GREEN TREND LINE for an advancing market or when & Etudhﬂur the av-~
erages are waking higher tops and higher bottomes each week, The first week that a
higher bottom and & higher top 1o made than a previous week, the Green Trend Line
i8 moved up to the top of that week. Then, ae long as the stock or the eaverages

maxe higher bottoms and higher tops, the Green Trend Line continues {o be moved up
to the high point of each week.

RED TREND LINE . l

The first week that a stock or the averages make a lower bottom than the previ-
ous week, the Trend Line changes to red and is moved down to the low of that week
and continues to be moved down as long as the stock or the averages make lower
bottoms. This Red Trend Line means that the minor or the main trend has turned -

down and that you should follow the RED TREND LINE until it reverges, The first L

week a higher bottom and a higher top are made,. the Trend Line changes agaln to
ETeen. :

BUY WHEN THE RED TREND LINE CHANGES TOGREEN | 3 l:
SELL WHEN THE GREEN TREND LINE CHANGES TO RED -t-
For atudy purpocses we have used the Dow-Jones 20 Railroad Stock averages
weekly high and low ... f£rom 1898 1o July, 1914, Dbecause the rails were leaderas
during that period and meoved faster, making a wider range, than ithe Industrial-LJ
Stocks, thercfore, were better trend indicators and more profitahle to trade in.

-
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You should follow the YIrend Lines and apply the rules gilven here fLor buyving
pointo:

THREE BUYING POINTS

1 - BUY AT OLD BOTTOMS OR OLD TOPS

When a stock declines to an old bottom or to an old top, it is always a buying
point with &a stop losa oxder. In fact, you should never buy unless you can

figure where to place a stop loss order 1 to 3 points away and in high-priced
stocks never more than 5 pointes away.

Remember, it is safe to buy when a stock reacts to old tops the first, second
or third time, but when it declines fto the same 1&?&1 the fourth time, it is
dangerous to bu? ag it nearly always goes lower.

Buy when a etock declines 1 to 3 pointe under old tops or old bottoms. How-
ever, a stock is always strongest if it holds just around the old tops or old

bottoms and does not break 1 to 3 pointe under. Holding glightly higher than
these old levels is a still stronger indication.

5 points under the old tops but not more, and if the market is really strong,
they should not go as much as 5 pointe under, except in . very rare cases when
the market 15 in a wide trading range and very active.

LY

2 - SAFER BUYING POINT

3

Buy when a stock crosses Iformer tops or crosses a series of tope of previous

weeks, showing that the minor or the main trend has turned up as indicated bi_
the Green Trend Line,

e |

-

3 - SAFEST BUYING POINT

Buy on a secondary reaction after a stock has crossed previous weekly tops and
the advance exceeds the greatest rally on the way down from the top.

' Stocks selling above $100 a share-- After they cross old tops they can react

Buy when the first rally frﬂm the extreme bottnm exceeds_in time the gre

—— L BN N e B - —

teat

rally in the preceding Bear Gampalgn.

l Buy when the period of time exceeds the last rally before extreme lows were
reached. If the last rally was 3 or 4 weeke, when the advance from the bottom
T ig more than 3 or 4 weeks, -cnnsiﬂer the trend has turned up and stocke are a
l safer buy on a secondary reaction. ~ Examples later will prove this rule,
o - THREE SELLING POINTS :
|I When we refer to selling points we mean to either sell out long stocks or sell
A= ahort. !
l 1 - SELL AT OLD TOPS OR OLD BOTTOMS
An important point To sell out longs and go short is at old tops -q; _when _a,
lI stock ralliecs to old botloms the first, ﬂecnnd or third time. As a rule, it
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1o rigky to goll +tho Ffourtilh timo that a ptoock advances to tho same lovel he-
oause it nearly elways goes higher,  Jhep yom §ell_ghori, place stop lows or-
ders 1, 2, or 3 pointe above old tops or old bottoms.

When prices are at high levels above $100, the averages can go 5 points above
old tope or 5 points above old bottoms without changing the main trend. . Bu%
this seldom happens, as a study of previous tops and bottoms will prove. A8 &
rule, when the market is weak and the main trend down,  the rally stops right
under old bottome and should not go more than 2 points above them: If it goes
3 points above, it is an indication that the market is strong and likely to go

higher. If it declines under these old levels, th%a indicates that the markew
is very weak.

2 ~ SAFER SELLING POINT

Sell when a stock breaks the léow 6f a previous week of & series of bottoms of
previous weeks as indioated by the Trend Line.

3 - SAFEST SELLING POINT

Sell on a secondary rally after the stock has broken the previous bottoms of
several weekd or has broken the bottom of the- last reaction, turning trend

down. This eecondary rally neéarly always comes after the first sharp decline
in the first section of a Bear Campaign,

Sell after the first decline exceeds the greategt reatction in the preceding
Bull G&mp&%gn or the last reaction before final top.

Sell when the period of time of the first decline exceeds the last reactiol
before final top of the Bull Campaign. Etxample: If a stock has Bdyanced for
Eﬂveral-months or for one year or more and the greateat reaction haé been four
weeks. ... which is an average reaction in a Bull Market ,.. then after top is
reached and the first decline rune more than 4 weeks, it is an 'indication of a
change in the minor trend or the main trend. The stock will be a safer shor?

pale on any rally because you will be trading with the trend after it hae been
definitely defined.

FORMATIONS AT BOTTOMS AND.TOPS

By studying stoék formatione of the past yoéou will be able to determine what is
going to happen when similar formatidne occur in the future, just as you know that
there is going to be a rainstorm wheh YGu eee a heavy dartk cloud form,

After accumulation or diatr;buti&n-at bottom or top hae been completed, there

i
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is a BREAEKAWAY POINT. When yvou buy or se}l etocke at thie point, you make money
very quickly. | | )

Study the volume of sales, the space and price movements and the last and most
important time period. Similar acé¢tion of the market oécurs around the same month.
vears apart. Whén we come to the Lesson on "Volume" it will give you more rules
and information,.

Study the differetit types of béttom formations-- Sharp, double, tripls, Iflat
and ascending bottomsa.

28
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SINGLE "Vt OR SHARF BOTTOM

This formation can be a sharp, fast decline followed by a fast advance, or eveh
& slow deoline followed by a quick rally from the botitom with no secondaly reac-
tione until it advances to higher leveis.

Example: July 26, 1910, the Dow-Jones 20 Hailreaﬂ &vgrugaﬂ had o sharp decline
to 105¢; then rallied sharply to 1142 ... a 9-point advance with no reactions
... and did not later go back to make a double bottom.

ugn BOTTOM OR FLAT BOTTOM

Thig "UY bottom ie a formation where a stock remains for 3 1o 10 weeks or more
in a narrow trading range, making about the same top and béttom levels several
times; then when it crosses the intermediate tops, it has formed a "U" or flat
bottom and is at the breakaway peint ... & safe place to buy.

Example: March 13 to April 30, iEQE ... The 20 Railroad averagoes held betweel .
56 and 60, hitting the bottom level 4 times. This was a flat bottom and when
they crossed 60, the averages indicated higher- prices., :

n§t BOTTOM OR DOUBLE BOTTOM

When a stock declinecs and makee bottom: +then ralliee for 2 to 3 weeks or more;
declines and makes a bottom around the same level the second time; -then advances
and crosses the previous top, it has formed a "W" or double bottom. It is eBafe %o

" puy when it crosses the top or middle of the "W" ,., which is the BREAKAWAT POINT.

Example: December 23, 1899, low 73k June 23, 1900, low 73,

n§ ¥V BOTTOM OR TRIPLE BOTTOM

Thig is & third higher bottom after a double bottom or three bottoms near the
pame level. It ie safe to buy wheh & stock has formed a "W" and a "V" on the eize
and crosses the second top of the "W",

Example: Dec. 33, 1899 - 1lst bottom at 72%
Jun. 23, 1900 - 2nd bottom at 73
Sep. 29, 1900 - 3r¥d bottom at 733
This formed a "W V" bottom and after the averagee advanced above 78..
the BREAKAWAY POINT ... & Tunaway advance followed, the market ad~
vancing 44 pointe in 26 weeks.

nfy W BOTTOM OR 4-BOTTOM FORMATION

- This formation shows first, sécahd, third and fourth bottoms. The safest point
to buy is at the BREAEAWAY POINT or when a stock crosses the middle point of tke
gecond MWU., !

Example: Aug. 3, 1903, low 90& ....... rallied to 98¢ on Aug. 22, 1903
Oct. 17, 1903, low 89-3/8 ,... rallied to 99-5/8 on Jen. 23, 1804
Mch. 19, 1904, low 913 .....,. rallied to 974 on Apr. 16, 1904

May 21, 1904, low 93%
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LAST STAGE OF BULL OR BEAR MARKET

In fast, advancing markets in the last stege of the campaign Teactions get

smaller as stocks work to higher levels, until the final section or run has ended,
Then comes a sharp, quick reaction and a reversal in trend. -

In the last stage of a Bear Market, after -all old bottoms and resistance levels
have been broken, rallies get lese or smaller a8 prices work lower. Therefore,
people who buy have no chance to sell on rallies until the final bottom has been
reached and the first rally takes place.

This is why it never pays to buck the trend in the last stage of a Bull Market
or the last stage of a Bear Market,

RANGE OF BOTTOMS

Never consgider that a major or a minor trend has reversed or changed until the
boltome of previous weeks have been broken or the tops of previous weeks have been
crossed. The number of points that a stock or the averages should decline below a
bottom to indicate & change in trend to lower levels, varies according to the
price at which the averages or the stock is selling. We congider & range within 1
to 3 pointe a double or triple boitom or a double or triple top. In a strong mar-
ket a stock will break only 1 point under a bottom and then rally and, in extreme

cases, not more than 2 pointe. As a rule when bottome are broken by 3 full poiuts
it is an indication for lower pricee before any rally of importance. -

RANGE OF TOPS

1

The same at the top. The range for double tops is about 3 points. These tops
can be in a range of 1 to 3 points and still be considered double and t;&ple tops.
Advancing 1 to 2 points above an old top does not always indicate that the main
trend has changed and that stocks are going up immediately but advancing 3 points
above old tope is nearly always a definite indication that higher prices will fol-

low before much reaction. A1t the end of Bull or Bear Markets some false moves are
often made and quick reversals follow.

HOW TAR SHOULD STOCES DECLINE BELOW QLD TQPS - AFTER THEY ADVANGE ABQVE THEM?

In order +to still show uptrend, after a stock or the averages have advanced
above old tope, then reacted, when in strong position they will stop right around
the old tops or sometimes go 1 to 2 points below the old tops but seldom more than
3. Regardless of how high a stock is selling, a decline of more than 5 points be-
low the old top would indicate that the trend had reversed and at that immediate
time the stock would not go higher but would go lower for awhile, It can decline
5 points under old tops and still be in a Bull Market, all depending on what sec-
tion the market is in., A signal in the last section is most important, \

HOW FAR STOCES CAN GO ABOVE QLD BOTTOMS IN BEAR MARKETS

Reverse this rule in a Bear Market. When stocke advance to old bottoms, they

are short sales because bottome become tope and tops become bottoms. They should
not go more than 1 to 2 points above the old bottoms and on an average should not
g0 more than 3 points. Therefore, even when stocke are at high levelc if they ad-
vance more than 5 pointes above an ¢ld bottom, it is &n indication that they-are
going highér and are not going to work lower immediately with the main trend.
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SEVERAL FAST MOVES UP OR DOWN OVER A RANGE OF 5 TO 7 OR 10 TO 12 POINTS

Whether the market is very active or in a slow trading range, all indicaticns
are more accurate and more valuable when the market -is quite active,

After a stock or the averages have been advancing for some time and have run
out 3 or 4 section, if there are several moves of 10 to 12 pointe up or down in a
range, making several bottoms and several tops in this range, it indicates elther
sccumulation or distribution. When the. bottoms in a range of thie kind are broken
it is an indication of lower prices and when the tope in a range of this kind are
crossed, it is an indication of higher pricee. Note the range on sideways accumu-
lation and the range on sideways distribution.

An advancing market may have several reactions of 10 to 12 points; then have a
reaction of 20 to 24 points;then after an advance if it declines from any top more
than 20 pointe, it will uswally run 30 to 40 points. Go over the stocks or aver-

ages when they have been selling at very high levels and prove to yourself the
value of this rule. '

WHEN THE MARKET IS IN STRONGEST POSITION OR IN WEAKEST POSITION

A stock or the averages are in the strongest position after there has been a
prolonged decline and the market starts making higher bottoms, especially after a
sharp, fast decline, when rallies have been small.: After the 2nd or 3rd higher
bottom hae been made and then the top of a previous rally has been crossed, the
getock ie in thel!etrongest position. Rising bottoms always indicate gtrength and
an advance usually starts from the 3rd or 4th higher bottom, that is, the big ad-

vance which runs for a long time with- only small reactions. You make nQney quick-
eBt when you get in on a move of this kind.

Reverse this rule in a Bear Market. A market is weakest when it is making low-
er tops. The 3rd or 4th lower top is the safest place to sell. After the 3rd or
4th lower top, when it breako the last low or previous bottom, it is in the weak-

eset position and indicatee that the main trend is down and declines will be fast-
er.

HOW TO DETERMINE CHANGE IN MINOR TREND

MINOR ADVANCE

When a market is advancing and makes a top around the same level for 2 or more

weeks, especially when the range is very narrow near top levels, then prices break
under the bottom of 2 weeks or more, the minor trend has turned down and you would
follow it until there is another definite indication of a change in trend.

MINOR REACTION

After the averages or a stock has been declining for several weekes or several
months and prices make botiom 2 weeks or more around the same level and hold in &
narrow trading range for 2 weeks or more and then cross the tope of 2 or 3 weeks

on the.upside, +the minor trend hee changed, at lcaet temporarily, and you should
go with it.
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WHEN TO USE DAILY HIGH AND LOW CHART - '

When markete are very active and fluctuating over a wide range, espeoially inl
the last stages of a Bull Market or the last fasti decline in a Bear Market, vou
should keep up & Daily high-and low Chart on the averages or individual stocks and
put on the Trend Lines, applying the same rules as used for the Weekly Chart, he-il
cause the Daily Chart will give you the first change in the minor trend, which mey

later be confirmed by the Weekly Chart into a change of the main trend. Full in-
gtructions will follow under "Resistance Levels.!

Agair I remind you ... Don't try to get ahead of the m&i‘ket. Don't guess if itl
igs making a change in trend apd be wrong. Wait until it shows & definite change
in trend. You will be right when you form your judgment after definite indication
is given according these rules. . II

July 6, 1939
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DOW-JONES 20 RAILROAD AVERAGES

BOTTOM AND TOP FORMATIONS

189§ - 1914

Sharp bottom or single "V" - Low 42,

to 23 and Merch 20 - Flat deuble top "MV,

Sharp bottom and 4 weeks narrow on side in l-point range.
Sharp or "A" top at 1/2 point from 42 to 92.

Sharp or "V" bottom.

Flat top ... 2 weeks in l-point rengse.

tb April 23 - Flat bottem ... triple bottom near same level,
Sharp top. ' :

to Nov. 5 - Flat bottom ... 6 weeks in l-point range.

to 29 - Flat LoD s O weeks in 2-point range.

Sharp bottom. ‘ _ _

to Sep. 9-- Flat top ... 7 weeks in 2-point range;

1st lower top after April. ‘

Sharp top ... 4 weeks on side in 2-point range ... 2nd lower top.
Sharp bottom.

Sharp top ... 4th lower top. _

Sharp bottom ... 1st higher bottom and double bottom against
Dec. 1892 low.

Flat intermedliate or middle top.

Sharp bottom ... a triple bottom and 3rd higher bottom ... strong
end good buying polnt.

Eharp top.

Sharp bottom ... pania. _

Sharp top ... 2 narrow eeks on side ... & double top.

8ep. 14 and Oect. 12 - Sharp bottoms ... triple bottoms with 2nd
and 3rd bottoms higher than the lst ... strong.

A sharp top and sharp deoline fnllﬂwad‘

and Dea. 13 - Two sharp battnms & dﬂubla bottoms.

Sharp top with 5 wéeks on .side in E-puint range.

Sharp top ... 2 weeks rally followed.

Sharp top ... 3 weeks on side in Ehpuint range

to Nov. 14 - Triple bottoms ... 3rd bottom higher.

Sharp or "A" top.

to Mch. 19 - Flat bottom ... 3 weeks in 2-point range.
Sharp top ... 3 weeks' reaction. |

and Apr. 156 - A double flat top.

Sharp bottom,

to Nov. - Flat top but anly declined 4 points.

Final sharp top ... sharp decline followed.

Sharp bottom ... sharp rally followed.

Sharp Bop s sharp decline £ollowed.
Sharp battﬂm ... sharp rally fulluwad
t0 Qet. 15 = Plat top ... 7 weeks in 2-point range, just under

January top.

to Dec. 22 - I'lat top ... 4 weeks in 3-polnt range. A panicky
decline followed this 3rd lower top. '




BREAKAWAY POINTS IN BULL & BEAR MARKETS
DOW-JONES 30 INDUSTRIAL AVERAGES (Cont.)
STUDY THESE POINTS ON THE GHART

YEAR - WEEES POINTS
1925 Mey S Feb., 27, 1926 41 . 36
1926  Mch. | Apr. 1% Q 19
1926 June 5 Aug. 21 11 18
1926 Sept. 12 Oct. 16 5 | L2
1927 Aor. 186 Sept. 24 a8 31
1927 Sept. 30 Dot. 15 2 14
1928 Mch. 17 May 12 8 14
1928 Avg. 18 Oct. 8 15 68
1928 OQOct. 8 to Oet. 22 2 24
19286 Oct. 22 - Feb. 9, 1929 16 40
1929 Mch. 22 Mch. 30 1 4
1929 Apr. 30 May 11 2 8
1939 May 18 June 8 3 9
1929 July 6 Sept. 3 8 28
1929 ° Sept. 7 Nov. 13 G 160
1929 Nov. 16 Dec. 14 4 46
1930 Jan. 25 Apr. 17 13 38
1830 Apr. 19 July 5 11l 64
1930 Sept. 20 Nov. 15 8 i
1930 Nov. 29 Dec. 20 3 27
1831 Feb. .7 Feb. 24 3 20
1931 Mch: 7 Jun, 2 12 64
1931  Jun. 9 Jul. 27 2 27
1931  Jul. 2 Aug. 8 5 oh
1931  Aug. 31 Oct. i b 45
1931 Oot. 10 Naov. 9 4 24
1931 Nov, 16 Jan, g, 1932 8 42
1932  M¥oh, 19 July 8 17 38
1932 July 18 Sept. B 8 31
1932 Sept. 7 Oct. 30 T 16
1933, Feb. 4 Feb. 27 3 B
1933  Apr. 8 Jul. 17 17 44
1933 July 18 Jul. 2l 1 18
1933 Sept. 23 Oct. 21 4 15
1933 Nov. 18 Feb. 5, 1934 12 1D
1934 May 5 Jul. 286 _ 12 17
1934 Nov. 24 Feb. 23, 1935 14 8
1935 Apr. 13 Apr. 6, 1936 52 54
1936 Apr. 10 Apr. 30 | 4 15
1936 May 30 . Nov. 21 26 32
1936 Nov. 28 Deo. 26 - 4 4
1937 Jan, 18 Mch. 8 ; 8 8
1937 Mch, 27 Jun. 17 14 2e
1937 Jul. 3 Aug., 14 8 20
1937 Auvg. 21 Oct. 19 a 65
1937 Oot. 19 Oct. 29 1 18
1937 Nov, 23 Jan. 15, 1938 7 15



YEAR

1938
1938
1938
1938
1939
1939
1939
1939
1939
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Maoh.
Jun.
Sept.
Sept.
Jan.
Maoh.
Apr.
Jun.

10
25
14y
28
14
18
12
10
30

BREAXAWAY POINTS IN BULL & BEAR MARKETS
DOW-JONES 30 INDUSTRIAL AVERAGES (Cont.)
STUDY THESE POINTS ON THE CHART

Mch.
Jul.
Bept.
Nov.
Jan.
Apr.
Jurm.

Jun.
Jul .

31
25
26
10
<8
1l

30
25

"WEEKS -

L1 GI@m- A DD =2 o (A

POINTS

28
24
10
29
14
25
15

12
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RESISTANOD LEVELS, Cont'd

DOW JONES 30 INDUSTRIAL AVERAGES

OOMPARATIVE BOTTOMS AND TOPS

1010 July 26
191} " June 24
1911 SBept. 2B

1912 Oct. 10
Made several bottoms around
Later Broke

1913 June 14

1913 Bept. & )
1914 March )

1914 July declined to

1914 Dec, 24

1915 May

1916 June

1919 Jan.

~ 1916 Apr.
1916 Nov. 21
1917 Feb. P
1917 June 9

Low 73 5/8 was 1/8 of 42
High 87 was 1/8 of 73 5/8
Low 73 was 1/3 of 42.
and same low as July 26, 1910, -

A doublé bottom and place to buy.

High 94 wﬁézﬁfq:qf' 73 .5/8
88 was 3/4 of 53
87 | was 1/2 of 73 5/8
Low 72 1/8 was 5?8 of B3 -

and 1/2 of 42
A third time at this 1evel -
& huying point. -

High 8% 3/6  was 1/2 of 72 1/8
and 3/8 of 73

71 1/4 under three old-bottoms
_-tg
. to

and under . i/8 of 42
and . Mg p 5/8 of 55
A sure. Eign of lower pricEE.

to
to
to

to

to ]

to

to
to

to
to

103
100}
103

100}

1004

103
103

94 1/8
100%

103
103

Lﬂw 63 . 1jE ‘This was third tim& at this tgwel.

1000-- Low 53
1907-- Low g:’:
1914-- Low 63 1/

Holding above . Bl the 1/8 of 103
and 1/3 of 2
and 1/4 of &l

Made' this a good support-and. huying point

in & panie.

The Wer Bull Market Followed.

High 71 3/4- just under the. E/B of 53 to 103
and under three uld bottoms,
Low ng & secondary rgactinn | -

. was 1/3 of ~38% ~to 103 :
and 62 3/8 wag 1/2 of 53 lfﬂ 4 tn 71 3/4
High 99 : c
Low 85 was.5/8 of 53 "o 103_;
High 110 1/8 e sharp reaction fullnwed
Low 87 wes 5/8 of 53 1/8 to 110 1/8
High @9 wee 7/8 of £8% to 110 1/8

and 1/2 of 86 to 110
Later broke all important 1/2 points
including 8l% was 1/8 of 53 to 110 1/8

to
to

103
103



RESISTANCE LEVELB Cont'd

DOW JONES ED IHDUETRIAL M"EHAGEH

GOUPARATIVE BOTTONS AND TOPS

Low 66

| WaS 1;’5 of

1917 Deo. 18 42 to 110 1/8
- and 3/8 of ﬁgg to 110 1/8
1918 Oot, 19 High 89 was 3/4 of 2B to 110 1/8
| and 8/8 of B3 to 110 1/8
1919 Feb. 8 Low 79 1/8 was 1/2 of B3 to 110 1/8
and 5/8 of 28} to 110 1/8
A Big Bull Markat. followed.
1919 Nov. 3 A New High 119 5/8 A Eh&rp dﬁclinﬂ followed.
1920 Feb. 25 Low 90 was 3/4 of ggﬁ to 110 1/8
gpﬂ,E[@ oFf - to 119 5/8
. - and 5/3 oF 26h to 119 5/8
l 1920 Apr. 8 High 105 was §/8 of 79 1/8 to 119 5/8
and 3/4 n# 66 to 119 6/8
and 1/3 90 to 119 5/8
l Later declined, =
to 99 was, 1/2 of 79 1/8  to 119 5/8
1921 Aug. 24 Low . 64 .Just 2 paints unfer 191? Lows,
l B " a4 was 1/ of 3B ta 119 5/8
=14 62 B/8 was.3/8. of £8& . “'to 119 5/8
This wes a final low and the areateat
l Bull Market in hietnr:; fullnwad.
(Note: When averages crossed 80 they I
I were above 1/2 of 42 to 119 6/8
and 1/2 of 38% to 119 &5/8
Notet 91 7/8 was 1/2 of 119 5/8 to 64 and
l after averages crossed 92 did not reach 91 before they advanced to 105 5/8
1923 Mar. 20 High 106 5/8 wes 3/4 of 64 to 119 %/8
I 1923 Oct. 27 Low 8B 3/4 was 3/8 of 64 to 119 5/8
B s . 5/8 of  28% to 119 5/8
' 1/2 of 53 to 119 5/8
l A Strong Support Point. . :
1924 May 20 Last Low 88 3/8 was 2/3 of 28} to 119 5/8
l_ 1924 Dec. Crossed old top of 1919 at 119 5/8
A Blg Bull Market followed.
l In view of the fact that the averages made - High 103 in 1906 and in 1915 mada a

new High of 110 1/8 and in 1919 another record High 119 5/8 and in 1921 decline
— to 64, holding more than 4 pointe above 1/2 of 119 5/8, was a E‘Lrnng indication
of much higher prices because of such a long period of time between ‘these top
levels., TFrom January 1906 to December 1924, when averages went above 119 5/8,
was nearly 19 years. You could figure they would first double the highest sell-

ing price or mede 240. After that figure was crossed, you figure three times
! 119 5/8 of about 380.
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RESISTANCE LEVELS, Oont'd

DO} JONES 30 INDUSTRIAL AVERAGES

COMPARATIVE BOTTOMS AND TOPS

39

1929 Eept. 2

1226 July
1986 Apr.

1927 Oot.
1927 Oct.

1928 Dea, ?
1928 Deo. 12

1929 Jen.
1928 Mar. 30

1929 May
End of

Then when orossed
and orossed

1929 Sept. 3

High 3886

If you teke the range frnm extreme Low EB}
the range was 91 1/8. Multiply this rangé by 4 and
we get 364& as a probable. top. The proper procedure
after the avaragea were in new high, was to follow
the trend and use &ll rules until there was & changa
in thﬂ main trand.

High 162% -
Low 135 1/8 was Just under
1/8 of 116 to 162%
150 5/8 wae 1/2 of 162 to 135 1/8

When the averages.. crgesgd this level the second time
they want right up to naw'highﬂ.

High 199 7/8 o
Low 179 was 1/2 of 185 -3/4 the last low
. b0 199 7/8

189 378 . was 1/2 of 119 7/8 - to 179
When orossed this level never sold below 190} again.
High 299 |
Low 254} ves near 250 tha 1{3 of 200 7/8 to 299
Hmlding above the 1;2 of last move indiuatﬁd.high&r.
High 324f
Low 281 -

R79 was 1/ of 284 to 3744 the

last low, and holding above le point was strong.

High. Bﬁl Last reautian hﬂfura top

Low '290 374 of E&l} to 331 was 287}
holding sbove this’ indicatad support.

306 - the 1;2 6P EEL& to 331

310% the 1/8 of 381 - to 290

indicated highar‘ : |

High 388 | Fiﬁai Tap;'

After the trend turned down, we calﬂulated tha Resistance Points:from bottoms

from 1896 to date, to get points to watch on the way down. The. firat 1/2 paint
of the last move from 281} to 386, maki

ng 333 3/4, - this was- brnkan on the

first deoline to 321, which was 1/2 of 256 to 3886.

1929 Oot.

1929 OQOct. 29
1929 0Oot. 31

Last Rally 3858

the 1/8 of 386 to 321

was 253%, did not go b points above
it -- then broke wide open.

Low 213 was 1/2 of 38% ~to 386
High 273% was 2/3 of 42 to 386

and 2/3 of B3 to 386
and Jjust under 2/3 of 64 to 386

to 119 5/8

| --'I "I S T TN RN SRR Shati — — — o e e = e ...“



RESISTANCE LEVELS, Cont'd

DOW JONES 30 INDUSTRIAL AVERAGES

COMPARATIVE BOTTOMES AND -TOPS

Why did prices of the Dow Jones 30 Industrisl ﬂverages make High at
1114 in 1933 and 19349

and

1931 June 2
1931 June 27
1931 0Oot. o
1931 Nov. S
1932 Jan. 7
1932 Mar. 8
: f
1932 July 8
1932 Bept. 8
1933 Feb. 27
1933 Mar. 18
1933 Apr. 1
1933 July "17

The hlghest selling point in 1929 was 3886,
1/4 of 386 is 96%.

Low 120

for a rally.

High 1574
and just under

vag 1/4
and 3/4

and back to 1919 Top. A

was 1/3
1/2

of 85 3/4 to
of 157}
strong support

nf -42 to
of 1974 to

and at Lows of Dec. 1930 mﬁde this &

Sure Selling Level.

Low 85% ‘Same Low as Oct. 27, 1923
85 was 1/8 of 386 to
High 119 5/8 was under 1/2 of 1574 to
and 1/4 of 28% to

and 1/8 of 85 3/4 to

A sharp deoline followed.

Low 70
High 8% was 3/B of 119 5/8B to,
79 B/4 was 1/2 of 70 to
When it broke under 79 it declined fast.
Low 404 " = .
Finael Low - End of Graat Bear Market
Down to Lowa of 1898.
High B8l4% was 1/2 of 119 B/8 to
under 3/8 of $86 to
~1/3 of 157 to
61 was 1/2 of 40 to
Low - 4 wae 3/4 of  40% to
High 644 was 1/2 of 49% to
Last Low 54 3/4 not 3 points under
1/2 of 49} _to
A rapid advance followed, .. :
crossed - 1/2 nf 49% to
and 1/2 of 40} to
High 110% was 3/8 of 296 3/4
Just under 5/8 of 1464 to

was 1/8 of 268% to

1/3 of this is 128 5/8.
The half-way point between 1/3 and 1/4 points

is 1124. This is one of the reasons that so many tops were made
around this level for such & long period of time before they were

orossed.

40

386

386
120

42 .

854
386
386

286
70

89%

404

8l
81
814

64%

81%
814

110}

L L l__J_'l;':ﬁi . .l_-;l [~ == pe= s - S EE R - ma == . Il.1

I




= = - i|.lI~|.j!pl|| PN g PN SN BN S e " .

REYTISTANCE LEVELS, Cont'd

DOW JONES 30 INDUSTRIAL AVERAGES

COMPARATIVE BOTTOMS AND TOPS

Why 82} Low, October, 1933%.

In Eaptﬁmber 1932 the old Top 81. From the low of 49% to 111, the
half-way point is ED} From the breakaway point 554 to 111} the half-
way point is EE%, The faoct that the averages held above the extreme

helf-way point was a sign of strength and good support. From 111% to
824, the half-way point was 97.

In March, 1935, the averages atartad up Prom 95} not 3 points under
this helf-way point and on March 31, 1939, the averages declined to - 97%

which was also the half-way point of the highest selling point 195% in
1937.

1933 Oct. 21 Low  62% wes above 1/8 of 493 to 110}
| end 1/8 of 386 to
= - le of 54 3/4 to 11
Holding above these important 1/2 points,indi-
cated strong Euppnrt.

1934 Feb., 6 High 111§ - - |
. Low 82% to 111% made 97 the 1/2 point.
1934 Mer. B51 Low .97 _ rallied to 107
1934 July 26 Low B4g was 3/8 of 167§ to
From 111
To B4§ the 1/2 point was 98
1935 Feb. 18 High 108% S
19356 Mar. 18 Low 95% just under 1/2 of a to 1114
and 1/2 of 19t
_ and 174 of BEE
From - 108
To 95} thg 1;2 waa lﬂl 5{4

Crossed this minor 1}2 nipt and crossed 0ld

Taps 110% ‘to. lll} and Big. Bull Market followed.

1936 Apr. 8 High 165& wgs 3/8 .of _g&} . .to 386
| "was 378 .of 386 to '49%
1936 Apr. 20 Low 141 was 7/8 of 40% to 157¢
Just 3 points under 1/2 of’ 1764 to 183¢
1937 Mar. 10 High 195} Same as Low Nov. 13, 1929 and

Last High Oct., 1930. i
Just under High of Feb. 1931. . This was- not
3 points above 193, tha 1/8 af 386. and a
sure place to go Short.

1937 June 17 Low 163 " was 3/8 of 28} to 386

was 1/2 of 1414 to 195%

41




RESISTANCE LEVELS, Cont'd

DOW JONES 30 INDUSTRIAL: AVERAGES

COMPARATIVE BOTTOMS AND TOPS

1937

1929
1929

1937
1938

1938

Final Bottom of Panic -

1938

1938

1938
1938

1938

Aug.

Oct.
Dctf

Nov.
Jan,

Mar.

Apr,

May

July

14

19
29

20
15

31

18

27

2b

Bept. 26

Nov,

42

10

High 190% just 2% points under

1/2 of 386 and a.lower Top-

a sign of weakness.

The 1/2 point from 163 to 195 was 179} and
163 to 1904 was 176 3/4. When these levels

were broken a panicky decline followed.

40%
403

296 3/4
195%

195%

195%
140%

298 3/4
a7
121

073

o7

Low 11 was 1/2 of 195% to
High 141 was 2/3 of 195 to
and under ~ 3/8 of 386
Low 112% was 3/8 of 196 3/4
High 1344 . was 3/8 of 4 to
and 3/8 of Q6% to
Low E?E : i
97 vas 1/2 of 195%
and 3/8 of 4( to
and 1/3 of 296 3/4
and 1/4 -of 386
This was & safe buying point.. ’
High 121§} Just above 1/2 of 40} - to
and 2/3 of 157% to
and B/8 of 195}
Low 106%. just above.l/4 -of 40 to
| and 1/8 of 19§ to
109% was 1/2 from 974 to
When it crossed 110 Ehnwed Etrung up and advanced
fast. :
High . 146% was 1/2 of 195% to
Low 128 was 1/3 of 386
‘and 1/3 of 1954 to
and 1/8 of 106 to’

A Strong Suppﬂrt Level and Buying Point.

High 158 3/4 . o
When the avaragas crossed 1464

1/2 of QT
indicated tha 5/8 point at 158 3/4.
168 3/4 wes B/8 of 97 ‘
and 1/3 of 4(

and 3/4 of 19
Making this a sure peint to Eall Shirt.

to

to
-to
R

1463

195%

1954
386

40%

D e B I___i.]_ e ~ f~~ ™= == = g . mE =N . ..:1




RESISTANGE LEVELS, COont'd

DOW JONES 30 INDUSTRIAL AVERAGES

COMPARATIVE BOTTOMS AND TOPS

1939 Nov. 28 Low 145 was 1/2 of 19564 to 973
' and 3/4 of 195%
1/2 of 128 to 168 3/4
3/8 of 97% to 158 3/4
and 5/8 of 40¢ to 195%

1939 Mar. 10 High 152% was 7/8 of 97} to 158 3,4
Last Low 136 1/8
to 158 3/4 the 1/2 wes 1484
and 1/3 of 136 1/8 to 1524
es . lag} ~
When broke this 1/2 point deolined fast.

1839 Apr. 11 Low 120 ' was 3/8 of Q7% to 168 3/4
and 3/4 of 158 3/4
Note 118 was 1/2 of 40% to 195%
This wae the strongest 1/2 point and the averages
held 2 points above, also 118 was

1/4 of .28% - to 386

1839 May 10 High 134 5/8 wes 3/8 of 168 3/4  to 120

" 2 also 3/8 of 196} to 974

1939 May' 17 Low 128 3/8 was 1/2 of .97% to 158 3/4

1839 June 8 High 140 3/4 was 1/2 of 120 to 158 3/4

1939 Juns 30 . Low 129 was 1/2 of 973 to 188 3/4
and 1/3 of. 386

The Market rallied and crossed 139 3/8
the 1/2 of 120 to-158.3/4 -

and on July 25th advenced to 145 3/4 just
under 1/2 of 974 to 1954

and 2/8 of 120 to 158 3/4

l A strong m;ppqr;t. point and buying level.

43
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DOW JONES 20 RATLROAD AVERAGES
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46 was 1/2 of 92, the
49% was 1/2 of 89, the

Apr, 1897 Low of reaction 48% was 1/2 of b4% to
Sept. 1897 vevvvvuruensn. High 674 was 1/2 of 42 +to
Nov. 189Y asiiaii ssivnnew Iow BTE was 1/2 of 48% to
Apr. IBEE wuvenawnssenens LON GBS A was 1/2 of 42 to
Aug. 1898 sewsnsnnnarnses HIgH TOk was 1/2 of 42° to
Oct. 1898 +vvvennnesnee. Low 65 3/4  was 1/2 of 42 to

Jan. 19, 19806.

Apr. 189 usnsinsnsnns SO0 8T .was 7/8 of 99

After averages crossed: ?O} the 1/2 of 42 to 99 never ﬂold lower and advenced to 138 B;I

$10 || '

1aat high
extreme high

42
Q2
674
674
99

92 close

and 2/3 of 42° to 99
June 1899 cieccassracaces Low ?Eg wae 1/8 of EE to 87
Deo. 18D ssnanernnenbsnie LON 5 -
- : Just abuva : 1{2 42 to 99
: : ' and 1/E nf EE to 87
(Note triple bottom near this level) - .
JURE isssisassainisinnsissnsany Low T3
. Octs ceveveogennenannns vvesess Low  73°3/4
(Note) SN A B 79 3/4 was 1/2 87 to 72%
: end 80¢ was 1/2 of 82 to 99 &and in
" Nov. 1899 -the breeskaway came when averages crossed ED& after mﬂ?&ﬂg triple
bottoms above the 1/8 of 48 to 99, - later corossed 99, the old top advancing quickly L

to 117 3/4 May, 1801 and on Sept. 30, 1902 made high at 1R9%.

May B 1901 suasvnssninsnnas Low BOEE was 1/8 of 42 +to
and 174 of 66 to
and 1/3 of 72
(NOEB] sspssnmonngsinmesneminms SR 1064 was 1/4 of 72%
and on secondary ra&ctian after double top, the market made 3 bottoms:
starting up from 1064 and advancing to new highs.

Sept. 10, 1902 ss.aenes vuusnen High 12O%
Dec. 1808 ..ssmasnsevicss bow 115% |

. ‘ just above 3/4 of 66 to
Jan. 1903 .vveeeeessess.. High lﬂlﬁ ~at 1/2 of 11D& to

117 3/4

0 117 3/4
to 117 3/4

117 3/4 L
L

105, 1054, 1064,

1294
12ﬂ&

(Note) 101¢ was 1/2 of 72% to 1294, broke this level and rallied 2 puints ﬂbuve. than'

broke undﬂr and declined further.

Oct. LIOE « e mowsm s s Low 89 3/8 at 1/2 of 48} to
Jan. 08 vsamnansn .... High 99 3/4  at 1/4 of 120% to

89 3/8

and under 1/2 of 724 to 129%

Aug. . 1904 crossed old top and crossed 1/4 of 129% to 89 3/8
breakaway and rapid advance to new highs. |

Later crossed 1/2 point 1224 to

44

, then came the

89 35/8

-
.
A
)
]
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DOW JONES 20 RAILROAD A?ERAGES |
Mar.&Apr.. 1906 made double tops &t -12?
Juiy' TEHE & cinvssussraes LOW 114& at 3/4 of 89 3/8 to 139&, later crossed

121 above 1/2 of 1144 to 127 advanced to

138 5;8 Jen.19, 1908.

May L] R — . 1204 (This was first sharp reaction).
o o S seeus s pessoniath Sk 6f 80 B8 o 1B6L
s Laet Low 1188 .csussspenessanasspsyes 10 198 376, .the 172
PEANl sisnsiinins Annsasans s nsans AREHE end 1/2 of 138 3/8 to 120} was 129.
The first rally was tO0eeesees.o... 131
Thep secondary reaction........... 121 .3/4
Thﬂn urnased.,........... ......... 129
And. advanced. tn..............‘.‘i. 137 3/4, making triple tops.
Showed down when they broke the ..... e ceewe 1/2 of 120% to 138 3/8 and wase
8till weaker when they broke .......vceccees “~see 41/28 of 98 3/8 to 138 3/8.
Mex. 14, YOO7V...sasussinens LOW B8 T8 at 3/8 of 138 3/8 to .72¢
and 1/2 of B8 to 138 3/8
May 1907.cceesenreasa High 110 3/8 at 1/4 of 98 3/8 to 138 0/8
| and 2/3 of b6 to 138 3/8

T1i)en ] P P S 1f2 uf 28 3/8 to
When they broke tbis level, they deoclined to new lows.
Nov. 23, 190? R Low 81 3/8 at 3/8 of 48% to
Jan. 1908 svumenavsses-High G5 3/4 -5t 1/2 of €)1 8/8 to
a secondary reaction to....... géR .
: Just under 1/2 of 81 3/8 to
orogsed top at...eveeviennnn. 95 3/4 and 1/4 of 138 3/8 to
Sept. EOB «uuuninnnssealigh TI0E at 1/2 of 138 3/8 to
- Sept. 22, 1908 reacted to 103 3/8 the 1/2 of ©8 to
Jan. 1909 v.eevvveoes..High 120 3/4  at 2/3 of 138 3/8 to
Mar. 152 0,0 . Low 113 3/4 above 1/2 of 103 3/8 to
Ag, 18 1BOY s.eeiansenss Jigh 1543 | B
(tha].i......r......*.;.......... 131 . was 1/8 of 138 3/8 to

Last move up 115 3/4 to

' ~the 1!3 at 124,
When the avaragﬁs broke this level they never sold above

iiiiiiiiii

Untll deolined $0 .cceesvevsvsessnssrnesanissasansssnsssansasssnsy
On July 26, 1910. This Low was Jjust under 1/8 of 81 3/8 to

Oct. 1910 ..;.*...... .High 118 3/8  the 1/2 of 105 5/8 to

Dec. - s 7 RN ...Low 111% -

| good support @ 1/2 point

July L= s (P S e T High 124 at 2/3 of 105 5/8 to
SN R ——————— L R R R
. (N S R ORI ol

When this level was broken, sharp decline followed.

110 3/8 was 104.

138 3/8

110 3/8&and later

95 ©/4.
81 3/8.

81 3/8
110 3/8
81 3/8
120 34

81 3/8
1342

125 3/4
106 5/8
1343

118 3/8

1543

134 8/8
1343

Later

LY

was 112

at 121
at 120
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RESISTANCE LEVELS, Oont'd

DOW JONES 20 RAILROAD AVERAGLES

& @ % § B B & &% F F F B F B4 oA 8

_ Averages advanced to.....ceve.n..
Hﬂﬂ-ﬂtﬂd tnlfﬁlillil'lliiiiiilii-l
Then crossed the 1/2 at

| Oct,
(Note)

iiiiiii -lililillil‘l!'-l‘iii“

LEIR. o ronasinen=rBigh 184 EJ8
117 was 1/2 of 109 3}4

109 3/4

at 3/8 of 105 5/8
i 1 was 1/2 of 124
11%. o

115 . |
11? and went higher.

at 2/3 of 1056 5/8

When averages broke this level never rallied ahava,,..‘.llﬁ

June 1913 cevesssaaaaes Low 100% at BfE of 8l 3/8
Bept. 1913 .
and .
Jan. i 22 17— . nneeveHiEN 100¢ at 3/8 of 105 6/8
-iiilililniliiiiiiliiii-ri-l-ﬂ-ndunder ------- e 1!3 nf 124 E‘IB
Later broke under......syeses-.. 105 the 1/2 of 1004
and declined with very small rallies. '
FilF 0, 1908 sssaseneassscbion  BOE
(Note) From 1896 ..*..*.......Luw 42

t0
Jan,

19, 1806 ....,........High 138 3/8 -
and on July 30, 1914 the avereges closed under the 1/2 point from exteems low to the ex-

the 1/2 was 90 1/8

to

to
to

to

1o

tnx
to

124

109 3/4.

134}
124 5/8

1343

124 5/8
100%

b

i
i
i
i
!
|
|
|
1

treme high, clns{ngiin a panic under this strongest point indicated lower prices l&tar.l-

When Exchange opened in December 1914,

the 20 RAILROAD AVERAGES declined to 87%.
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CHAPTER 4

VOLUME OF SALES
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YR ew Stuck Trend Detector” 82 WALL STREWT Awierleun Ecopmnle Ase'n

. Ruyal Economy Sucietly
NEW YORK, N. Y.

2101 N. W. 18th TERRACE
MIAMI. FLA.

VOLUME OF SALES

AfGer considering the three important factors ... FPORMATIONS, TIME, and

RES ISTANCE LEVELS ... the fourth and next very important factor is the VOLUME OF
SALES AT TOPS AND BOTTOMS. ;

The VOLUME OF SALES is the real driving power behind the market end shows
whether Supply or Demand is increasing or decreasing. Large buying or selling
orders from professional traders; the public or any other source of supply and
demand, are bound to be registered on the tepe and shown in the volume of seles.

. Therefors, & careful study of the VOLUME OF SALES will enable you to deter-
mine very closely & change in trend, especially if you apply all of the other

;?1es for judging position according to the Formations, Resistance Levels end
1IN « ;

%L‘EE FOR DETERMINING CULMINATIONS BY VOLUME OF SALES

: At the end nfq&ny prolonged Bull Cempaign or rapid advance in an individual
stock, there is usua}ly & large increase in the wvolume of sales, whigh marks
the end of the cempaign, at least temporarily. Then, after a sharp Qecline
on heavy volume of sales, when a secondary rally tekes place and the volume

of sales decreases, it is an indication that the stock has made final top
end that the main trend will turn down.

2 = If the stock holds after making & second lower top and gets dull and narrow

for some tims, working in & sideways movement, and ther breaks out on in-
creased volume, it is o sign of a further decline.

o 3 - After a Erﬂlﬂngﬁd de?line of several weeks, several mﬂnﬁhs, or several years,
I at the time a §tn:k 1s reaching bottom, the volume of trading should decrease
and the range in fluctuation should nerrow down. This is one of the sure

- signs that ligquidation is running its course and that the stock is getting
ready to show a change in +trend. '

4 - After the first sharp advance (when the trend is -changing from & Bear Market
to a Bull Merket) the stock will have a secondary reaction and meke bottom,
Just the same as it hoad a secondary rally after the first sharp decline. If
the volume of sales decreases on the reaction and then the stock moves up, ad-

= ;ﬂncing on heawvier volume, it will be an indication of an advence to higher
evels.

These rules ‘apply to the general market, that is, to the total sales traded

in on the New York Stock Exchange——daily, weekly or monthl y——aeas well as to in-
dividual stocks,
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SUMMARY : SALES INCREASE NEAK THE TOP. AND DECREASE NEAR THE BCTTOM, oxcopt in
abnormal markets, like October, and November, 1925 when Lha mor kot
was moving down very fast and culminated on large volumo of sales
malcing a sharp bottom, from which & swift rebownd followed. As &
rule, after the first sharp relly, there is a secondary decline on
decreased volume, as described sbove under Rule 4.

MONTHLY RECORD OF VOLUME OF SALES
ON NE#/ YORK STOCK EXCHANGE
1930 - 1935

To understend the importence of Volume, & study of the total number of
shares traded in on the New York Stock Exchange is necessary.

18350

JUNE Seles were 80,000,000 *hares,‘with the market moving lower.

JULY & On a small rally the total sales'were only 80,000,000 shares for two
AUGUST months.

SEPTEMBER The market was slightly higher early in the month; then a decline

started, which carried prices to new low levels, sales of 50,000,000
shares being recorded.

]

OCTOBER Tho market broke to new low levels. Stocks at this time broke the low -

lavqls of November, 1929 and sales increased to 70,000,000 shares. l.

DECEMBER The Dow—Jones Industrial Averages declined 46 points under the law

levels of November, 1929, Total sales this month were 60 GBQ*DGD
shares.

L83 1

JANUARY A rally started and in Januery, 1931 the sales were 42,000,000 shares.

FEBRUARY The market mede top of the rally on sales of 64,000,000 shares, which
showed that the volume of trading was increasing ou the rally and that
stocks were meeting resistonce, Note that this top was just under

tho low levels of November, 1929, which showed that atocks mot selling
whoen they moved up under the 0ld low levels of the panic.

MARCH £ decline started in March and the sales were 64,000,000 shares, a
heavier volume, with prices moving lower.

APRIL Sales were 54,000,000 shares.
MAY Salos 47,000,000.

JUNE There was a sharp decline on a volume ﬂf sales’ tatnllng 59,000,000,

which carried tho Avorages down to now low levels, reaching lED tha
old top of 1919 and the last low of May, 1925. A guick ral}; followed
to the end of June ond early July, the &Ferages reaching 157, but
failing to cross the high level mado in May, 1931,
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Thae sales worc smaller, only 33,000,000, end the market narrowod downm,

The sales were 24,000,000, still a marrow, dﬁlx'market, not making
much progress on.the upside.

Aotivity startod und paloos romchod 61,000,000. On this incronsod
volume the Aversges declined 45 points during the month of Scptember.
This showed great weaknoss and indicated a further doclime.

A shorp decline occurrod which carrieéd the Averages down to 85 on
sales of 48,000,000 sheares.

A rally followod, culmineting on Novembor 9th. The avecrages reanched
1194, back to the old.top of 1919, to the last low of 1925, and to

the bnttam of a previous rally. TFailing to penotrate thmsc 0ld bottoms
end cross the previous top, the mearkot showed woakness and indicated
that tho trond was still dowm. Sales in November werc 37,000,000,

the volume decreasing on the rally.

The Averagos doclinod .to a now low for the move, making 72 on sales
of 50,000,000. sharces, the largest. since Septomber, 1931l. This indi-
catod that big ligquidetion was still going on.

193 2

The Avorages reached a low of 70 on sales of 44,000,000 shares for the

month,.
%

Ralliod to 89% on sales of 31,000,000 shores.

Tho Averages made about the same high on salos of ES,GDD,dEE‘sharas.
Thon the market wont dead on the rally, stocks narrowing dovm,

Tho Dow-Jones 30 Industrial Averagos broke 70, the low of Jenuary;
end .declined to 55 on sales of 30,000,000 shares,

The Averages broke 53, the old low levels of the panic of 1907 and 1914,
which indicated lower prices; then declined to 45 on sales of
253,000,000 sheres.

The range between extreme high and extreme low averaged 10 points and
the averages reached a new low on sales of 23,000,000 shares.

On Julv 8, 1932, the extreme low was reeched, with the Averages down
to 40§ The volume was very small end the Averages and individual
stocks moved in a very narrow trading renge, indiceting the last stages
of & bear market, Lete in the month the Averages crossed.tho high of
June, which indicated that the trend was turning up. Sales were
23,000,000 shares. The remge was about 13 points on Averages.

At the low in July the Averages were down 345 points from 1929
high. The volume of sales for the three mnnths——H£y4 June and July—
aggregated only 69,000,000 shares, the smallest since 1923, in con-
trast to over lDD,DDG,DGD shares per month at the top in September,
1929 and 141,000,000 in the month of October, 1929. This indicated
that after such a drastic decline, liquidation had run its course and
the trend was changing. The market really hed been sold to a stuand-
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still, Traders and invostors sold out everything beceuse they foarod
things were going to get worse. . It was tho some old story: A bull
merket begins in gloom and ends in glory. All of the indications were
plein: The smell volume of sales and narrow range of fluctuations
inditated thet the end had besn reeched and that a change in trend was
certain. ;

During the letter part of July, 1932, the advance started.

There was & sharp rally in August on sales of 83,000,000 shares, more

then for the entire three months past. This was on short covering and
wise investment buying.

Top of the rally was reached on sales of S?,DGD,DDD shares, with the
Averages up 40 points from the low of July 8. After this advance to

September on a large volume, distribution took place and the trend
turned down. (Note that the total volume from July 8 to the top in
September was 168 million shares.) The Averages failed to go higher in
the .third month. At no time from April, 1930 to July, 1932 hed the
Averages or most of the individual stocks rallied over two months.
Therefore, to show a change in trend to a prolonged bull market, they
would have to advence three full months or more.

After September stocks worked slowly down on a smaller volume of sales.
In October the sales were 29,000,000,

Sales were 23,000,000,
Sales 23,000,000.

L 93D

Seles were 19,000,000 shares.

The whole country was in a state of panic. Banks were failing right
end left. People were panic stricken and selling stocks and bonds re-
gerdless of price. There were business failures, and when President
Roosevelt wes inougurated on March 1, he immediately acted and closed
all the banks in the United States. This marked the end of the second-
ary decline and started a construotive movement,

The Dow-Jones Industrial Averages declined to S50 in February,
which was 9 points higher than the low of July, 1932. Sales were only
19,000,000 shares, the smallest volume of any time in over 10 years

and the smallest volume for any month since the top in September, 1829,

a sure sign of bottom. '

A rally started on increased’'sales. Tﬁa volume was 20,000,000 sharos,

The United States went off the ‘gold standard. .This started & rapid ad-

vence in stocks and commodities., Sales on the New York Stock Exchange
were 53,000,000 shares this month.

The advance continued and the volume of trading reached 104,000,000
shares.

The volume increased to 125,000,000.
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JULY The sales were 120,000,000 sales. :
' From March low to July high, 1933,the total number of shares
traded in on the Now York Stock Exchange was 422,000,000 shares and
the Averages at the top in July were up 60 points from the low of
February, 1933, Very few people keesp-records and study enough to
understand what the enormous volume of 422,000,000 shares meant. This
was tho greatest volume of sales of any bull campaign in the history
of theo New York Stock Exchange. It was greater than the last advance
in 1929. (From the last low in May, 1929 to Septombor, 1929, the
Averages advencod 96 points end the total sales oun the New York Stock
Exchenge were 350,000,000 shares,) It was one of the wildest buying
waves in history. Commodities advencod by leaps and bounds. Peonle
bought stocks regardless of price. Just think about it: Sales of
850,000,000 in three months—May, June, end July, 1933—equal to the
volume from May, 1929 to September, 1928, The signs were plain that
volume was telling the story of a wave of inflation. Commodities and
stocks had advenced so rapidly and everybody had bought oun such thin
margin that a wide-open break occurred in four days from July 18th to
2lst, carrying the Dow-Jones Averages down 25 points to 85. Cotton
eand Wheat broke badly at the seame time on heavy liquidation. At this
time Dr. E. A. Crewford failed. He was involved in commodities, said
to be the largest amount carried ever known.

AUGUST & After the sharp docline in July, a rally followed in August and Septem~

SEPTEMBER ber, which carried the Averages to within two points of .the July high,
making a double top. The volume of sales on this second rally was
smeller, In August the sales were 42,000,000 and in September 43,000,000

shar®s. In these two months the volume was only two-thirds of tho total
volume for July, 1933,

OCTOBER  The Dow—Jones 30 Industrial Averages declined to 8235, the lazt low be-

fore the start of a long advence., Sales decreased to 39,000,000 end

the market became very dull and marrow, 4 slow rally started from the
‘October lows.

NOVEMBER Sales were 33,000,000 shares.

DECEMBER Sales 35,000,000.

= 193 4

JANUARY The sales this month were 54,000,000.

FEBRUARY Sales 57,000,000 shares, with the top in February only slightly above
the high of January. The Averages failed to get over one point above
the high of July, 1933, meking a double top. Sales of 111,000,000 " ...
shares in two months and the third time &l the same level wus a signal ~
of ©op. Individual stocks especielly showed plainly by the large
volume and the slow progress they were making in February that they

were getting ready to start dowvn. The trend turned dovm in the latter
part of February.

MARCH Sales reached 30,000,000 shares.

APRIL There was a slight relly on 29,000,000 shares.
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Prices were lower on 25,000,000 sales.

There was & small rally and the volume decreased to 16,000,000 shares
for the month,

On July 26, 1954, stocks made bottom on sales of neowurly 3,000,000 sharos
for the day, with.the Dow-Jones Averages down to 85, slightly ebove the
low level of October, 1933, '

For the month of July, 1934 total sales were only 21,000,000 shares
Individual stocks moved in a narrow tradiug range, which showed that
bottom was being mede snd the fowmdation laid for another bull campeign.
The fact that an extreme high was reached in July, 1933 was an indica-

~tion thet you should watch for a chenge in trend in July, 1934, accord-

ing to my rules to watch for a change in trend one year, two years, or
three years from any important top and bottom.

The market rallied 1l points on averages oun sales of 16,000,000 shares.
to 12,000,000 shares, & sure sign of bottom, being the smallest sales
per month in meny years,

The market rallied in October on a slightly increased volume of sales,
15,000,000 shares.

The sales increased to 21,000,000 shares.

Pri%as*wera higher on sales of 23,000,000 shares for the month.

1 935

-
There was increased activity on sales of 19,000,000 shares. -

The market reached the top of the relly. Seles only 14,000,000 sheares,

which was a sign-that there was not enough buying power to carry
prices thru. '

The market reacted within ome point of the July low., Sales were dowvm l.

There was a big decline, which was the last before the market advanced |
to new highs. Sales were 16,000,000 shares. L_
Increased activity shown and stocks started advancing. Volume of sales -

was 22,000,000 shares, which showed that 2 bull market was under way. _J

The Dow—Jones 30 Industrial Averages crossed the high levels of 1933 -
and the top of February, 1934, on sales of 30,000,000 shares. Indi- -J

vidual stocks showed increased sales and many of them moved up to new
high levels.

W

The Averages crossed 120, which was above the last high of November 9,

1931, a sure indication of higher prices. Tho sales for June were
22,000,000 shares. '

'

New highs were reached for individuel stocks and the. Averages. Sales
for the month were 29,000,000 shares. =

More mew highs for individual stocks and new highs for the Industrial

h hl
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Averages. Sales reached 45,000,000 shares, the highest since Jenuary
and February, 1934.

SEPTEMBER The advance continued and-seles were 35,000,000 shares.

OCTOBER  The Dow-Jones 30 Industrial averages advanced to 142. The total sales

f'or the month were 46,000,000 shares+ During the week ending October
26, sales on the New York Stock Exchange were 14,000,000 shares, the

lergest for any week since September, 1934, which was an indication

that you should begin to watch for top in stocks that had had big ad-
VENCES .

NOVEMBER During the week ended November 2 the sales were 11,000,000 shares and
during the week snded November 9 ... & 5-day week ... the sales were
12,000,000 shares. On November 8 the sales were 3,350,000, the larg-
est for any day since the bottom of July 26, 1934,

JULY, 1934 to NOVEMBER, 1935

The total sales from the low of July 26, 1934 to the high of November 8,
1935 were 383,000,000 shares. The total number of points which the Dow-Jones
Industrial averages advanced from July, 1934 to November 8, 1935 was 61 points.
Note that the total advance from the low of March, 1933 to the top in July, 1933
was 60 points. Therefore, with the averages in November, 1935 up 61 points, es

much as in the 1933 cempaign, it was time to watch for at least a temporary
change in trend.

Note that the volume of sales during this 15-months! campaign from July,

1934 to November, 1935 was about 39,000,000 shares less than the 5 months' eom.

3

paign from. March, 1933 to July, 1933, This shows that since the Securities Ad-
ministration has been operating, it has reduced trading considerably.

DECEMBER Volume of sales 57,462,000 shores and o 10-point reaction occurred,
& normal reaction in o Bull Market.

LARGEST VOLUME OF SALES BEFORE FINAL TOP

By going over the records you will find that the largest volume of sales
often comes before final top is reached; that when the actual high is made, the
volume of sales is smaller thean in previous months, weeks or days. This is due
to the fact that the public often loads up heavily, buying all they can ecarry,

when the market gets very active; then aszs the market nears top, their demand
having been supplied, they buy less, Exsmple:

3 =

| e

&

JANUARY Sales 67,500,000, the largest since the low was reached in July, 1934.

FEBRUARY Salos 60,884,000.
MARCH Sales 51,000,000.

APRIL High was reachod on April 6 for a reaction. A sharp decline followed.
Low April 30, with the Dow-Jones 30 Industrial averages down 21 points.
Seles for the month, 39,610,000. The volume on this reaction Wes
smaller than for meny manths past. You will see that the largest

. volume came in January before the reaction 4in April, the public having
loaded up on the January rise.
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JANUARY Sales 58,671,000, the largest since Jenuary, 1936 ... & signal to
watch for a change in trend in the near future.

MARCH Dow-Jones avereges reached final high at 195% on March 8. Sales for
the month were 50,346,000 and the E.verages broke back 15 points be- .
fore the end of the month. This again proves that the public loaded
up on stocks in Jﬂ:uuarj_.r, as the volume was less in February end when

top wes reached in March, the public was unable to buy in large
volume.

JULY, 1934 to MARCH, 1937

FEBRUARY Sales 50,248,000. ' l

From July 26, 1934 to October 31, 1936, the totel wvolume was 866,988,000
shares and the market had advanced 94 points on “the Dow-Jones averages. This
was an average of 88,860 shares per point. From October 31, 1936 to March 8, l
1937, when final high was reached, the total volume was 258,392,000 shares and
the market had advanced 17 points. This was an average of 151,197 shares per
point, showing that the market wes meeting with almost twice as many shares per l
point as it did up to October 31, 1936, This increased wvolume on & smaller gain
wes an indicatlon that the market was nearing top. The total sales in the en-
tire Bull Campaign from July 26, 1934 to March 8, 1937 was 1,125,380,000 shares L
or about one=third of the total shares listed on the New York Stock Exchange.

L 88 7 k L

After the high in March, 1937, the volume decreased cn the decline.

MAY' Sales 18,562,000, | L
JUNE Seles 16,457,000. Low was reached on| June 1? with the averages down
, 32 points. This decreasing volume indicated that a secmdary rally
wos dues
JULY  Sales 20,721 ,000. !_
AUGUST High of secondary rally. Dow-Jones averages reached 190%_—, up E‘?% &
points. Sales 17,212,000, This will prove that an the secondary L

rally to within 5 points of the old top the w lume was not more than
one-third the sales at the first top in March, 1937 ... & sure indi- -
cation of decreasing demand and & signal to sell the market short.

L.

SEPTEMBER Sharp decline followed. Sales 33,854,000 shares, almost double the
volume in August. |

l__ |

OCTOBER Panicky decline., Sales 51,250,000.

5

NOVEMBER Further decline to lower levels, nu't: the volume decreased. Sales,
21 ,250,000. i

L

1L 83 8

JANUARY There was e rally to January; then decline was resumed. Sales for

the month, 24,151,000. This was light volume on the rally, shaw:.ng
that there was not enough buying to turn the trend up.

| SR -
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FEBRUARY Sales 14,522 ,000.

MARCH Sales 23,895,000. This was light volume, considering the fact that
the averages declined over 25 points. Final low reached March 21.

MARCH 1937 to MARCH, 1938

From March 10, 1937 to March 31, 1938 the averages declined 98 points. The
total volume of sales was 346,192,000 or an averages of 35,325 shares per point,
showing & much smaller volume on the decline then when the market advanced in

the previous Bull Campaign and more proof of the thin markets dué to Securities -
Exchange regulations.

LN
APRIL - Sales 17,119,000. This was on a 20-point rally in the averages.
MAY Sales 14,000,000, very small wvolume on a secondary reaction. The

market became very dull and narrow at the bottom when the averages
declined to around 106%. This was the same kind of a signal omn =
secondary reection that the market was making bottom for an advence
as the signal which came in August, 1937, on the secondary rally when
the market was making top and getting ready for a big decline.

JUNE Sales increased to 24,668,000,

JULY A further great increass to 38,880,000. . £

AUGUST ) Seles 20,788,000, The market made top in July and August; then re-
acted.

SEPTEMBER Sales 23,876,000, Low of reaction. .The fact that the vougme in-

creased on this reaction in September indicated that there was good
bu}?mg .

OCTOBER Heavy buying and a great increase in volume this month. Sales were
41,558,000,

NOVEMBER Sales 27,922,000. TNovember 10, final high; Dow-Jones 30 Industrial
- averages reached 1582. The market made & very small gain over the

high in October, when there was such large volume. During the first

10 days of November the total wvolume was 11,800,000, indicating that

stocks were meeting some heavy selling and that distribution wos tak-
ing place.

MARCH, 1938 to NOVEMBER, 1938

From March 31 to November 10, 1938 the total advance was 613 points. 'Total .
volume of sales 192,685,000 or 32,080 shares per point, ‘a little less than the
same number of shares per point on the decline during 1937 and early 1938.
DECEMBER  Sales 27,492,000, just slightly lower than the sales in November, 1938.

L2238

JANUARY Sales 25,182,000, just a little more than the total sales in JaanQEE.
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FEBRUARY The market narrowed down and the volume wes very small, 13,873,000,

MARCH Sales 24,560,000. A sherp decline followed after March 1l0.

NOVEMBER; 1538 to APRIL, 1839

Fram November 10, 1938 to April 11, 1939 the Dow-Jones 30 Industrial
averages declined 38-5/8 pamtsa Total sales 115,232,000 sheres. Average
volume per point decline was 30,324 shares; slig}ri:ly less than on the advance to
November 10, 1938, but the advance was a greater number of pointse.

APRTL Sales 20,246,000. April 11, low. '

MAY A rally followed this month but the volume was small. Sales 12,935,001

JUNE Top of rally wes reached on June 9 and & decline of 20 points followed,
market reaching low June 30. Sales for the month, 11,963,000. This

wes & secondary reaction on s:m.E.ll volume ... an indication to buy
stocks.

JULY A rally followed on increased volume. Sales in July, 18,067,000.

APRIL to JULY, 1939

Fram April 11, 1939 to July 31, 1539 the averages advanced 252 points.
Total sales wers 55,211,000 shares. Average sales per point, 21,234 shares,

indicating = d;hm merket,; the mearkeét being able to advance on a much smaller -
number of Shares than on its decline from November 10, 1938 to April 11, 1939.

If you continue to study the Volume of Sales on the New York Stol¥ Exchange
and watch the position of the Dow-Jones Industrial Averages on Formations and

at Resistance Levels, you will be able to determine culmmatlnns with greater
accuracy.

A STUDY OF WEEKLY VOLUME

CHRYSLER MOTORS 1928-36

|
=
A study of each individual stock, noting its decrease or increase in Volume
end the points at which it narrows down into a slow trading renge with small J
volume and then the other extreme when it advarces on large volume and. makes 8.

rapid advance, will enable you to determine when 'I:c:-ps a.'ucl bc:ttcms a:re be:mg made. i
FFor example: CHRYSLER MOTORS

1928

. On January 21, 1928 Chrysler made low at 5433 June 2, high E-EE. Then fol-

lowed a decline to June 23, making low at 63~5/8, down 25 points in 't;hI'E}E- weeks ,
on & vc:lume of sale of 1,012,000 shares.

4
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Then followod the final grand-rush 1noting 16 woeks. During this timoe the
stcck'nqvar broke the low of a previous week at any time from tho bottom av E&&
to 1&Dw,'whera it reached high on Octoboer 6, up 87 points in 15 wecks, on totzl
sales of 9,741,800 shares, During the 1ast twn wooks of thls rapid cdvance the
salcs were 2,768,000, '

The total numbor of shores of Chrysler listod on the New York Stock Exchange
is 4,484,000. Thus, you see that on this last greut advance the totul capitecliza-
tion chenged honds more than twice, ond in the last two weeks more thon half of
the totol outstending stock was troded in, This large volume indicated thet dur-
ing the second advence the stock was making top. During the week ended October 6,
the total sales were 1,741,500. This was the largest volume of sales for one weck
in the history of Chrysler Motors, nearly half of tho total stock outstanding.

The following week the price of the stock was lower. It mever rallied again
to this top until it declined to 5. If you were meking a study of the volume of
sales, you would see the handwriting plain on the wall and know that this was =

final top, especially after it gave all the other indications of a change in
trend to the downside.

1928 T 19 E 2

After Chrysler reached high in Gctuhar, 1928 there was & penicky decline %o
thE'waek of November 16, 1929, when the ending of the first section of the bear

market was recorded on Averages. The sales during the period were 22,533,000
shares, or over Eﬁ-times the totael stock outstending.

On the rally from the week of November 16, 1929 to April, 1930, whon the
stock sold at 43, the total number of sales was 3,816,000 on & rally of 17 points.
This volume of sales almost equalled the entire outstanding stock.

From April, 1930 high to the low of 5, which was reached in the week ended
June 4, 1932, the total number of sales was 14,814,422.

The grand total of sales from the high at 1&0% in the week ended October 6,
1528 to the low of 5 in Jwne, 1932 was 41,263,622 shares, Thus, the capital
stock changed honds nearly 10 times in this campaign.

1829 -19%5

CQMPﬁRISGN: DECLINE FROM 88 TO 5 AND ADVANCE FROM S TO 8o

It is importont to roview tho total number of sharoes traded in frem the time
Chrysler sold at 88 in the week ended May 11, 1929 to the low in the week snded
Juno 4, 1932, whon it declined to 5. This roviow is important becausc we want to
mako o comparison with the total sales from the low of 5% rooachod in tho wook
ended Juno 4, 1932, to tho timo when Chrysler sold at 88% again in October, 1835,

In tho woek onded May 11, 1929, Chrysler doclined below 88 ond thon failod
to get above this level again until it declined to a low of O 1n June, 1932.
The total number of sales was 25,154,622 on this decllna. :

From the extreme 1nw of 5 in the week ended June 4, 193? to October, 1935,
when the stock udvanced to 882 agein, we find that the tntal volume of sales was
50,628,200, or Eﬁ'mllllﬂn sh&ras more then the total number of shares traded in
on the decllna from May, 1929 to June, 1832, covering the same range in price.
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We lmow that under pormel conditions the volume is always greater when a stock

is advancing then wheu. it is declining, because there are more wash sales, pool
operations end manipulation. The fact-that Chrysler made this advence on only
five million sharos wmore thon wus requiroed to go down tho sumo numbor of points
showed that the operations of the Securities Exchange Commission had reduced

the volume of trading in en andvoncing market, especially when we consider that
from the week erded June 4, 1932 to March, 1933 low there was & Eerini of accumu-
lation, the stoock advencing from 5 to 22 end then declining to 7% agoin in March,
1933, on a volume of 5,105,000 shares. Therefore, deducting this from the totul
sales for the period from June, 1932 to October, 1935, it would bring the volume
of trading down to 25 million shares on this advance, or near the same number of
shores traded in on the decline of an equal number of points, from 88 to 5,
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the week ended Febtuary 24, 1934, Chrysler odvanced 52§ points. Total sales,
15,219,800 sheres, over threc times the total amount of stock outstanding. Study
this first section of the bull campaign and the distribution that took place-

then apply the same rules to any other sto¢k in order to determine a chonge in
trﬁﬂd .

RANGE OF DISTRIBUTION: In the week cnded January 6, 1934, Chrysler reached a

From the low of T—?; in the weslk ended March 4, 1933 to the high at ED% in ‘
- high of 59%; then reacted to 50, amd rallied in the woek l
of February 3 to 59F; then roached top at 60% in tho wook ondod February 24, 1934.
Aftor throo wecks it hed foilod to gain one point over the high in tho woek of L
Februaory 3 and the first high of 595 in Jonuary, which showod that thoro was real
distribution taking place and the stock was meeting with heavy sclling. Tho dis-
tribution tooklplaco botwoon 50 and 60%, or in a range of 10% points. In this Il
range of distribution, thore was o total number of 2,776,300 sharcs traded in,
or ovor half of the total shures outstending, which indicated that after on ad-
vance of 52 points, the stock was making top for at least a sharp declimu. L
SIDEWAYS DISTRIBUTION: It <is interesting to study a sidoways distribution. Aftor
. a stopk turns the minor trond down; then ralliocs and con-
not reach the old highs again, distribution cften tekos placc on the side, which
we call a sideways movement., People buy the stock on the rosction becausc they

think it is cheap and don't know that it is gotting roady to turn the mein trend
down. For oxample: L

From the weok onded March 3, 1934 to the wook ondod April 28, 19354, tho price -
range for Chrysler was 494 to 56. Total number of shares$ traded in 1,225,800, L-
Adding this to the distribution at the top, the total volume was 4,002,100, or
proctically the entiro capital stock traded in ip this 10-point rango of dis- :
tribution. Aftor en advance of ovor 50 points, when the entirc capital stock
turnod over in o range of 10 points, it cortninly waos a sign of a choango in trend.

F

It is also interesting to consider that aftor tho .U.d*ﬂ'{lﬁc_ﬁ of 5_2*3:-. points in”
§1 weeks, the stock was nearing tho Time period of one.younr.. One of my rules 1s
to always wotch for a change in trend ct tho end of a yoar.

A declinc followod in Chrysler after this sideways &istrihutinn.
BEAR CAMPAIGN -~ FEBRUARY TO AUGUST, 1934: From tho high ot 60% in thc woek ended

February 24, 1934 to the low ot 29% in
the weok ondod August 11, 1934, the rconge was 31% points. The total volume of

. L. . L&
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sales was 3,033,900, nearly three-fourths of the capital stock changing hands on
this decline, Compared with the large volume on the advence, this volume on the
decline, which was a secondary reaction, showed that the pressure ol sales was
decreasing and that the stock was reaching bottom, at least for a rally. Study
this bottom and the volume of sales per week, Alsa note that the low of 29—~was
practically one-half of 60%, the high point. = -

BULL CAMPATIGN ~ AUGUST, 1934 T0 NOVEMBER, 1935: Trom the low of 29% in £he weok

ended August 11, 1934 to the
high of 423 reached in February, 1935, the sales were 2,196 EDG, a smaller volums
on the rally. Then the trend turned duwn agein and the stock reached a low of 31
in the week snded March 16, 1935 meking a higher bottom than that of August,
1934, The price was down 115 points from 42% in throe weeks on & smell volume
of 286,600 shares, which indiocated thet it was the last decline and that the
stock was getting ready to change trend to the upside, especially as it did not
go lower in the fourth week of the decline.

LONG UPSWING AFTER SECONDARY BOTTOM: From tho low of 31 in the wook of
March 16, 1835 to tha high of Octobor 25, 1935, when the stock sold at 88%, making
e total renge of 575 points, the numbor of sharas tradod in was 5,091,000 sh&r@sj

_uhaut Ejﬁ‘mllllun over the totel cupltul stock outstanding. Frnm tho low nf 29%

in August, 1934 to the high of E&f in October, 1935, the totel rango wes 59+

points and the totel sales 7,287 EDD tho total number of outstanding shares
changing hands nearly twice.

Tho most importemnt last long swing to comsider was from the low of Tﬁ-in

‘March 1933 to 88% in Dctnbcr, 1935, an ndvance of 81 points on total svlcs of

25,523,200 shurﬁs,'whlch showod thﬂt the stock $tradeiin cqualled nearly six times
tha &mnunt of stock outstanding.

When the stoock was noar tho low in March, 1935, the salos por wegk wore
around 75,000 sharos to as low as 46,000 shares por week until April Eﬁﬂ whon
the volume was 235,000 shares in tho woek, Aftor that they were rumning highor
right along. Then, boginning thc wook of August 31, salos wero as high as
229,000 shares o wook, 233,000, 254,000, 149, 000, 223,000, 208,000, 260,000 in
thﬂ'wﬂﬂk uf October 19 and during tha'wenk undod Gctuber 26, whon Chrysler
roachod 88%, tho sulﬂS'wara 256,000, Thus, you scoc how the vnlumﬂ of scleos wns

incroasing rapldly whon this stack:muﬂc a sharp advanco to 885 from tho low of
the last resction around 69,
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In determining the extreme high and low points, you will find it will help

you to study the Volume of Sales on eech individual stock, especially the active
leade